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You get 7% 


on your investment in this 
18-year-old common stock 


HEN you invest in Cities Service 
Common stock at its present price, 
you get a net yield on your money of 7%. 


More than 100,000 people received the 
February 1 dividend on this strong 
stock, on which total dividends of more 
than $100,000,000 in cash and securities 
have been paid in the last 18 years. 


Clip and Mail the Coupon 


ee 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 


Please send me full information about Cities Service 
Common stock and the $800,000,000 organization behind it. 
(APOE Te Saat Ee ae Ren i ae a ber a Me Re Oe en 8 TT ee 
Address 
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SANE course, strongly advised, is to keep your holdings well 
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New Issue 





February 15, 1929 


$15,000,000. 
Berlin City Electric Company 


INCORPORATED 
(Berliner Staedtische Elektrizitaetswerke Akt.-Ges.) 


Thirty Year 62% Sinking Fund Debentures 


To be dated February 1, 1929 To mature-February 1, 1959 


Authorized and presently to be issued $15,000,000. Coupon deb in d ination of $1,000, registerable as to principal only. Interest payable February 1 
and August 1. Principal and interest payable in United States gold coin at the principal office of Dillon, Read & Co., New York, without deduction for any taxes, 
present or future, levied by German governmental authorities. Holders may, at their option, collect principal and interest in London at the office of Guinness, 
Ma Co., in pounds sterling; in Amsterdam at the office of Mertdelssol Co. A dam, in guilders; in Zurich and Basle at the offices of Crédit Suisse 
and Société de Banque Suisse, in Swiss francs; or in Stockholm at the office of Skandinaviska Kreditaktiebolaget, in Swedish krongr; in each case at the buying 
rate for sight exchange on New York on the date of presentation for collection. In addition to being redeemable for the sinking fund at 100% and interest, deben- 
tures are to be redeemable as a whole, or in part by lot, on thirty days’ notice, on any interest date, at the following prices and interest: to and including Feb- 
ruary 1, 1934, at 10214 %; thereafter to and including February 1, 1939, at 101%; and thereafter at 100%. Central Union Trust Company of New York, American 
Trustee. Deutsche Kreditsicherung A. G., Berlin, German Trustee 


The city of Berlin owns all of the company’s capital stock and has entered into an agree- 

ment with the company, extending beyond the maturity of these debentures, empowering 

the company to fix rates for the sale of electricity adequate to cover all operating expenses, 

interest and amortization of loans, depreciation and other proper reserves, and providing 

that, upon termination thereof, the city shall assume all obligations of the company, 
including interest and amortization of loans. 








The indenture is to provide for a sinking fund, calculated on an accumulative basis, sufficient to retire the entire 
issue by maturity, to operate by semi-annual call by lot (first redemption August 1, 1929)at 100% and interest. 


These debentures are listed on the Boston Stock Exchange and the company has agreed to make application in due course 
to list them on the New York Stock Exchange. 





The following information has been summarized by Dr. Lange, Treasurer of the city of Beriin, and Dr. Kauffmann and 
Dr, Adolph, Managing Directors of Berlin City Elevtric Company, Incorporated, from their letter dated February 14, 
1929, copies of which may be obtained upon request, and is subject to the more complete information contained therein: 


BUSINESS 

Berlin City Electric Company, Incorporated was organized by the city of Berlin in 1923 to operate, under lease 
from the city, the electric works which since 1915 had been operated directly by the city. The company sells about 
90% of the electric current supplied in Berlin, which, with a population of more than 4,000,000, is the third city in 
size in the world. Customers, numbering approximately 700,000, include the surface and underground railway 
systems of Berlin and German National Railways, as well as purchasers of current for domestic and industrial pur- 
poses. A large majority of the industrial concerns in Berlin are customers of the company, including the Siemens 
concern and Allgemeine Elektricitaets Gesellschaft (General Electric Company, Germany). In 1928 the company 
produced more than 68% of the current sold by it. 

PURPOSE OF ISSUE 
The proceeds of the sale of these debentures are to be used to liquidate all current borrowings of the company ex- 
cept approximately $3,900,000 due during 1929, to make extensions to the leased properties and for other corpor- 
ate purposes. CAPITALIZATION 
Upon issuance of these debentures, the company’s funded and other long-term debt and capital stock will be as follows: 


Thirty Year 644% Sinking Fund Debentures, due 1959 (this issue) . .$15,000,000 


Twenty-Five Year 614% Sinking Fund Debentures, due 1951...... 20,000,000 
Foe Cotes Hires TiO, CE TOD os. ooo so on nencc nccccccccinssuece 5,731,521 
8% Goldmark credit, due serially 1932 to 1935... .........00e000s 5,997,600 
Capital Stock (15,000,000 Reichsmarks par value)................ 3,570,000 


In addition, in consideration of the application to the extension of the leased properties of the proceeds of approxi- 
mately 72% of the 644% External Loan of 1925 of the city of Berlin ($13,909,000 now outstanding) and of approxi- 
mately 39% of the 6% External Loan of 1928 of the city of Berlin ($14,908,000 now outstanding), the company has 
obligated itself to pay to the city of Berlin interest and amortization upon such proportions, respectively, of these 
loans. EARNINGS 
Net earnings of the company after rentals, taxes not based on profits, depreciation and payments under the Dawes 
Plan, but before deducting interest and appropriations junior thereto, for the four-year period ended December 31, 
1928 (December 1928 estimated), have been as follows: 
Net earnings 
Year as above 


The maximum annual interest requirement of the company as of January 31, 1929, but adjusted to give effect to 
this financing, including $264,834 of interest on current borrowings but excluding interest payments ranking 
junior to interest on these debentures, was $3,772,934. This interest requirement includes interest on more than 
$24,000,000 of indebtedness from the proceeds of which no substantial benefits are reflected in the above earnings. 


Conversions of German and Swiss currencies into United States currency have been made at par of exchange 
(one.Reichsmark equals 23.8 cents; one Swiss franc equals 19.3 cents). 






A substantial amount of these debentures has been withdrawn for offering in Europe, including offer- 
ings in Holland by Mendelssohn & Co. Amsterdam, Nederlandsche Handel-Maatschappij and others. 


Information herein contained has been received in part by cable. 















We offer these debentures for delivery if, when and as issued and accepted by us, subject to 
approval of legal proceedings by counsel. It is expected that delivery will be made on or about 
February 28, 1929, in the form of temporary debentures, or interim receipts of Dillon, Read 2 Co. 


Price 9312 and interest. Yield to maturity 7.02% 
(Average yield, based upon retirement through sinking fund, 7.16%) 






Dillon, Read & Co. | 
Hallgarten & Co. Bankers Company of New York Halsey, Stuart & Co. 
International Acceptance Bank, Inc. 


E. H. Rollins & Sons Mendelssohn & Co. Amsterdam 
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New Issue 





$15,000,000 


Consolidated Investment Corporation of Canada 


Thirty-Year First Collateral Trust Gold Bonds 
41/,,%, Series A 


Carrying non-detachable warrants entitling holders to receive common shares (without additional cost) at the rate of ten 
such shares for each $1,000 principal amount of Bonds. Holders will also be entitled to purchase on or _ before 
February 15th, 1934, additional common shares at $30 per share at the rate of five such shares for 
each $1,000 principal a t of Bond 
To be dated February 15th, 1929. To mature February 15th, 1959. 





Principal and semi-annual interest (February 15th and August 15th) payable in United States gold coin at the Agency of The Royal 
Bank of Canada in New York, or at the holder’s option, in Canadian gold coin at any branch in Canada of The Royal Bank of Canada, 
or in. gold coin of the Kingdom of Great Britain at The Royal Bank of Canada, London, England, at the fixed rate of $4.86 2/3 to 
£1 Sterling. Coupon Bonds in denomination of $1,000 with privilege of registration as to principal. Fully registered Bonds in de- 
nominations of $1,000 and authorized multiples thereof. Redeemable, at the option of the Corporation, in whole or in part at any 
time, on sixty days’ notice, at 105 and accrued interest. Montreal Trust Company—Trustee. 


Legal investment for Life Insurance Companies in Canada under the Insurance Act, 1917, Canada. 
For detailed information we refer to the prospectus containing Ictter from Mr. J. H. Gundy, which has been summarized as follows: 


The Corporation 


Consolidated Investment Corporation of Canada has been incorporated under the laws of the Province of 
Quebec, with powers to invest and re-invest its resources in government, municipal, public service and_indus- 
trial bonds and shares, to participate in underwritings, to organize or eassist in oyganizing companies and syndi- 
cates, to act as' managers, and to engage in public service, financial, commercial and other undertakings. The 
policy of the Corporation will be to distribute its investments and operations over a broad range of enterprises, 
both domestic and foreign. 


__It is expected that the Corporation, through its facilities for the study of economic and business conditions, 
will benefit from the security and profit resulting from investment in widely diversified enterprises in Canada 
and abroad. It will enjoy opportunities to participate in underwritings and other activities not usually avail- 
able to individual investors. 


Assets 


The $15,000,000 principal amount of First Collateral Trust Bonds and the $10,000,000 par value Preferred 
Shares and the Common Shares now to be issued, have been underwritten on terms whi will provide the Corpo- 
ratYon with not less than $32,000,000 in cash. All expenses of organization of the Corporation, including legal 
fees, etc., are to be assumed by the underwriters. 


Security for Bonds 


Under the terms of the Trust Deed, and prior to the certification by the Trustee of this issue of Bonds of 
Series A, there will:be pledged wtih the Trustee under the first specific lien of the Deed, marketable securities 
(or cash) having a current market value of not less than $18,750,000. The Bonds _ will be additionally secured 
by a floating charge on all other assets of the Corporation now owned or hereafter acquired, and before cer- 
tification of this isswe of Bonds, the floating charge will cover marketable securities (or cash) of a current mar- 
ket value of not less than $13,250,000. 


Total assets initially to be available as security for the First Collateral Trust Bonds, therefore, will be not 
less ee oe to over $2,130 for each $1,000 principal amount of First Collateral Trust Bonds 
now to be issued. 


Management Expenses 


The by-laws will provide that the Directors will serve the Corporation without remuneration until such time 
as a dividend is declared and paid on its outstanding common share capital, and that the management expenses, 
including Directors’ fees in any fiscal year, will in no event exceed 4% of 1% of the Corporation’s total funds. 


Capitalization 
(Upon completion of this financing) 
Authorized Outstanding 
First Collateral Trust Bonds ..............cccccees $30,000,000 $15,000,000 
| 5% Cumulative Preferred Shares, par value $100.... 25,000,000 10,000,000 
Common Shares, no par value ...............+.65: 1,500,000 Shares 1,375,000 Shares* 


* The Corporation will reserve an additional 125,000 common shares for issue from time to time to 
holders of Bonds of Series A and of Preferred Shares exercising common share purchase rights at- 
taching thereto. 


The $10,000,000 par value 5% preferred stock has been underwrttten for sale in Great Britain and Europe. 


Directorate 


Upon completion of organization, the Board of Directors will include: 
SIR HERBERT 8S. HOLT 
J. H. GUNDY 
GEORGE H. MONTGOMERY, K.C. 
Cc. B. MecNAUGHT 
W. E. WILDER 


We offer these Bonds, subject to prior sale, for delivery, if, as and when issued and accepted by us and subject to approval of counsel, at 


Price: 100 and accrued interest 





Application will be made in due course to li't the preferred and common shares on the 
Montreal and -Toronto Stock Exchanges. 





Wood, Gundy & Company 


Incorporated 


New York Toronto Montreal London 








The information contained in this advertisement is based on statements and statistics on which we have relied in the purchase of these 
bonds. We do not guarantee, but beiieve the statements herein made to be true. 
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BUY THESE STOCKS NOW? 


IF you will mail the coupon below we will send you free of charge copies of our latest 

Stock Market Bulletins. They are just off the press and you will find them up to the 
minute. We know that if you hold, or are interested in, any of the following securities 
our current Bulletins will prove of unusual value to you. You want to know exactly 
what to do—whether to buy, hold, sell or shift. 


Read What These Bulletins Discuss 


The recent continued rise in copper leads many authorities to predict 20-cent 
copper. The rapid advance in copper prices is due to a greatly increased de- 
mand and a marked decrease in supplies on hand. As a matter of fact pro- 
ducers in the West have just awarded a 5 per cent increase in the wages of 
mine and smelter workers. What does all this mean to the following stocks? 
CALUMET & HECLA, ANACONDA, KENNECOTT, U. S. SMELTING, 
MAGMA and CALUMET & ARIZONA. Does this mean a 20, 30 or possibly 
40 per cent increase in some of these stocks? 
* * * 


The acquisition of the Ellis Adding business by NATIONAL CASH REGISTER 
represents one of the most important steps in the latter company’s efforts to 
round out its organization. Potentialities of an entirely new cash register are 
far reaching. It opens an enormous retail field previously out of reach of 
NATIONAL. What are the immediate possibilities for such industrials as 
WESTINGHOUSE, GENERAL ELECTRIC, MONTGOMERY WARD, SEARS 
ROEBUCK, DRUG, INC., NATIONAL DAIRY PRODUCTS, BORDEN, 
KROGER, and BETHLEHEM STEEL? Do you know what, in many quarters, 
is expected regarding CANADA DRY? 


* * * 


What is the present position of the rail group? What is the outlook for NEW 
YORK CENTRAL, CANADIAN PACIFIC, SOUTHERN PACIFIC, MISSOURI 
PACIFIC, and ERIE? 


* * * 


Are you interested in the profit possibilities in utility stocks? What extensive 
super-power developments may be expected during the next twelve months? 
What steps should be taken at once in regard to ELECTRIC BOND & SHARE, 
PUBLIC SERVICE OF NEW JERSEY, NATIONAL POWER & LIGHT, and 
ELECTRIC POWER & LIGHT? 


* * * 


If you would like to know what the Stock Market is likely to do next, or if you are in- 
terested in any one of the above securities, you should write today for copies of our 


current Bulletins. They will be mailed to you free upon request, together with a copy 
of our booklet, “MAKING MONEY IN STOCKS.” Simply Mail the Coupon Below. 


INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 








INVESTMENT RESEARCH BUREAU, DIV. 757, AUBURN, NEW YORK 


Kindly send me specimen cop- 


ies of your current Stock Mar- Name ---eeeeccosseeeeeseccceneseececccnneeeeeeeeccnecteeeceenssseececccnseseseecnnnnamannnenees 
ket Bulletins. Also a copy of 
“MAKING MONEY IN PIED oh erceennccneyncrniensnnieeestevenecmmninnmnsnesesnsinatsnnvemenmuesmeamianentansit 
STOCKS.” This does not obli- 
gate me in any way. GO sedebaeitbaiSelictosinuaindhonsentontasdnioee BI ssricticsnitenincdinnacentsvaien 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“= «= ~ Continued high rate of operations in the steel and motor indus- 
tries, coupled with gains in freight car loadings and increasing employ- 
ment, clearly forecast a good volume of general trade during the coming 
months. Comparison is made with the low base of a year ago. Corporate 
profits promise to increase; 
“= # * Wide fluctuations characterize the call money market with no 
change in time money rates. Important government financing is in the 
offing as well as month-end settlements, March 15 tax payments and the 
spring rise in commercial credit demand, all of which promise to give the 
money market a further test soon; 
“ * * The definite program outlined by Baltimore & Ohio for an eastern 
trunk line merger indicates that real progress is being made in that field. 
Sharp decline in Oklahoma crude output is offset in part by increase in 
California. Copper continues to hold at 18 cents with more dividend 
increases in prospect; 
“ “« ~ Transactions on the New York Stock Exchange were in steadily 
declining volume during the past week, with little net change in price of 
the more important issues. A period of quiet would be welcome. Fixed 
income-bearing securities adversely affected by high interest rates move 
to lower price levels. 


“#44 While we still have the pleas- 





ant picture of a high rate of general 
business activity and the prevalence of 
general confidence and no near term 
prospect of any adverse change, on the 
other hand we are facing gradually ris- 
ing interest rates in the field of business 
loans which, if carried far enough, 


threaten to “kill the goose which lays 
the golden eggs.” It is, of course, 
farthest from the wish of banking au- 
thorities to hurt trade but the zeal for 
controlling speculation may lead to that 
very development. 

“** The violent fluctuations in call 
loan rates have apparently succeeded 


in reducing activity on the New York 
Stock Exchange, and if the greatly de- 
sired period of quiet can be brought 
about and surplus income used to re- 
duce collateral loans it is possible that 
this much criticized situation will grad- 
ually right itself. The prudent investor 
will pursue a very conservative policy. 
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Business Prospect 


~a ae & 


_ employment increasing, steel 
and motor output holding to high 
levels, satisfactory gains in freight car 
loadings and a large per capita purchas- 
ing power the outlook for a _ good 
volume of general trade during the 
coming months continues favorably de- 
fined. High interest rates are probably 
adversely affecting the amount of new 
construction and this very important 
factor will bear careful watching dur- 
ing the next few months; the large 
backlog of contracts let assures a high 
rate of activity in this field in the near- 
term future, however. One of the 
principal ingredients of an era of pro- 
longed prosperity is confidence and thus 
far that very important psychological 
element is not impaired. As a whole, 
the first half of 1929 promises a very 
satisfactory volume of general business. 
ana fm 


Credit Situation 
~—m & 

OT much additional light has been 

thrown on the complex credit situa- 
tion. The violent fluctuations in call 
money rates are doubtless indicative of 
banking efforts to curtail collateral 
loans. Collateral time rates continue to 
be quoted around 7% per cent, but that 
rate is apparently more of a quotation 
than an actuality because in New York 
State, at least, such a rate is held 
usurious and most banks refuse to re- 
sort to devices evasive of the law. 
Many individual borrowers of time col- 
lateral funds at banks are being accom- 
modated at the legal maximum rate of 
6 per cent. It would seem that the Fed- 
eral Reserve authorities have gone 
about as far as they can with conversa- 
tion and that their next move will have 
to be more definite to prove effective. 
An advance in the four western banks 
still maintaining a 4% per cent redis- 
count rate may come or an advance in 
the New York bank rate from 5 to 5% 
per cent may be made; if the latter is 
the case it would put New York on a 


parity with London and apparently 
again open the way for gold imports un- 
less the Federal Reserve authorities 
have agreed to buy sterling and thus 
keep it above the gold ‘import price. 
Until there is a clarification of the 
credit situation it is improbable that 
fixed income-bearing securities will show 
any upward market trend. Meanwhile, 
the Government is confronted with some 
2% billions of dollars of refunding oper- 
ations during the year under adverse 


credit conditions. 
~ a~ ~ 


Corporate Profits 


ee ae 


NNUAL reports which have thus far 

been made public indicate very 
clearly that for the larger corporations 
1928 was a much more prosperous year 
than 1927. Railroads and public utili- 
ties returned reports of rather uniform 
increases while in the industrial divi- 
sion wide variations between individual 
companies, even in the same industry, 
were shown. There is every present in- 
dication that the first quarter of 1929 
will show up equally well. 

~aH me & 


The Oil Industry 


, ee 


HILE resolutions were drawn at 

the recent oil conservation meet- 
ing at St. Louis to call upon state legis- 
lation to curb over-production, it is 
fairly well known that a number of the 
larger and more important units in the 
industry. are opposed to legislation of 
any kind and have come to the view 
that the only way to correct present and 
prospectively threatened further over- 
production in the industry is by cutting 
the price of crude oil and necessarily 
of refined products. Under these condi- 
tions the near-term outlook for most 
producing companies and the complete 
units is not favorably defined. While 
most oil companies will report good 
profit gains for 1928 it appears at this 
writing that for the first half of 1929 
and especially for the second quarter 
the results will not be so satisfactory. 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business”) 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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FREIGHT CAR LOADINGS 
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COTTON RECEIPTS 
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Therefore, we continue of the judgment 
that except for the long-term holders of 
sound complete units willing to carry 
through a probable period of lower 
earning power the oils are not par- 
ticularly attractive at present. The 
pipe-line companies and companies like 
Vacuum and Chesebrough which benefit 
from over-production are, of course, in 


a much more favorable position. 
, ee. ae 


The Railroads 
~— ame & 

ANUARY reports of railroad gross 

and net earnings are expected to 
show continued increases over the same 
month in the previous year. There is 
every present prospect that similarly 
satisfactory reports will be forthcoming 
during the following months. The re- 
cent-reaction has placed a number of 
sound railroad common stocks on a 
price basis of less than ten times earn- 
ing power and with a yield of 5 per 
cent. Further progress in mergers, 
particularly in the eastern trunk-line 
field, is clearly indicated by the B. & O. 
application. In the nearer-term future 
the decision of the Interstate Commerce 
Commission on the western class rates 
and the decision of the Supreme Court 
on valuation are due almost any day. 
With earnings prospects favorably de- 
fined as well as a favorable ratio of 
earnings to market price, the rails are 
the most undervalued group in the list. 
Among dividend payers prefer Atchi- 
son, Union Pacific, Northern Pacific, 
Great Northern, Rock Island, St. Louis- 
San Francisco, Baltimore & Ohio, Penn- 
sylvania, New York Central and Nor- 
folk & Western, discussed on page 288 
of the current issue. Among non-divi- 
dend payers, Missouri Pacific, Missouri- 
Kansas-Texas, St. Louis-Southwestern, 
Chicago, Milwaukee, St. Paul & Pacific, 
Chicago & Eastern Illinois preferred 
and Erie appear attractive. 

af & 


Securities Outlook 
a fa & 


NTIL there is a clarification of the 

credit situation, high-grade fixed 
income producing securities can be ex- 
pected to mark time or reach even lower 
price levels. In the field of common 
stocks, widely diverse individual price 
movements are taking place. Insofar 
as it is possible to speak of groups it 
appears that the rails, coppers, public 
utilities, electrical equipments, farm 
implements and steels are in the most 
clearly defined position from the stand- 
point of future net earnings. While the 
credit situation is casting its general in- 
fluence over all security prices it is well 
to bear in mind that in the long run in- 
dividual common stocks are most re- 
sponsive to individual developments. 
In other words, the question of selection 
is all-important. Therefore, the con- 
servative investor is again admonished 
to carefully scan his list of common 
stock holdings on the basis of value, 
i.e., the ratio of current and prospec- 
tive earning power to current market 
price. Of course, adequate diversifica- 
tion is essential and under existing un- 
certain credit conditions borrowings (if 
any) should be kept to a minimum and 
a reserve of purchasing power main- 
tained so that advantage can be taken 
of any “bargains” that may develop. 
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“Kn Passant” 


“= “* * The contest between the Federal Reserve Board and the forces of 
speculation has resulted in a wide controversy as to its justification and 
So far, the victory seems to rest with the Board if 
measured by the decline in market values its position has produced; 


ultimate outcome. 


“ 4 That there have been speculative excesses is an undisputed fact 
and the correction that has been applied has had a salutary effect; yet it 
can hardly be said that thus far speculation has stayed the progress of 


the country; 


“= = = Conservative investors are fully aware of this situation, hence 
they are not unduly disturbed. Instead of viewing the present decline as 
an unfortunate episode they regard it as an opportunity to place their 
reserve capital in investments to better advantage than would have been 
the case had it not occurred. 


GAIN we find the market dis- 

cussed in large headlines on the 

first pages of our metropolitan 
newspapers. This time the publicity is 
not a result of the market disporting 
itself in another burst of excessive en- 
thusiasm which the public likes to view 
with the comfortable feeling that finds 
expression in the reassured reflection 
that all is well. 


The market finds itself in its present 
place of prominence because it has not 
been behaving itself recently in a con- 
servative manner, in the opinion of the 
Federal Reserve Board, notwithstand- 
ing the frequent admonitions of that 
body. 

It has acted as if it had an unlimited 
right to the liquid capital of the coun- 
try. At least, such is the impression 
that the Board has aimed to create in 
the public mind by its various maneu- 
vers to bring this unruly child back to 
its senses. 








BOARD’S ACTION 





That the market has indulged in ex- 
cesses is undeniable. And so far as 
the Federal Reserve Board’s position is 
concerned it can properly marshal tq 
its defense the right vested in it by the 
Government to control, so far as it is 
within its power, the nation’s reservoir 
of loanable credit so that no hardship 
is inflicted on legitimate business and 
its need for capital on reasonable terms 
to provide for its own borrowing neces- 
Sities, 

Yet there is a sharp difference of 
opinion prevailing over the momentous 
question of whether the stock market 
has absorbed such an amount of credit 
as to compose a menace to our credit 
Situation. Those who deny such an 
allegation point to several proofs: (A) 
that there has not been any inflation 
in commodity prices; (B) that business 
enterprises have not complained about 
any difficulty in financing their necessi- 
ties since most of them have been able 
to raise whatever additional capital they 
have required through the sale of com- 
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mon stocks, which places them in a 
much sounder financial position for this 
obviates bank loans and the issuance 
of bonds; (C) that the increases in 
brokers’ loans are simply relative to the 
expansion of the dealings on the Stock 
Exchange comparable to the tremen- 
dous increase in the national wealth; 
(D) that there is still about a billion 
of gold in circulation and the Federal 
Reserve ratio is at 70 per cent compared 
with the legal requirement of 40 per 
cent. 


As long as this cleavage of opinion 
prevails there is bound to be a tug-of- 
war between the Federal Reserve Board 
and the stock market, where the public 
has been reflecting its confidence in the 
further growth of our national pros- 
perity. 


That in the end the forces working 
for the perpetuation of our prosperity 
will win the battle seems reasonably 
certain. We have passed through sim- 
ilar periods in the past. If we review 
each decade of our progress we will find 
that our wealth has expanded steadily 
despite all intermediate obstacles. 

It is in that broad light that we must 
review the ultimate outcome of the bat- 
tle now being waged by the Federal Re- 
serve System against what it regards 
as an effusive outbreak in speculation. 








PRECEDENTS 





We are told that when the stock mar- 
ket clashes with organized banking 
there can be no other outcome than 
that it will be compelled to give way. 
We are informed that this always had 
been the end whenever it came to a real 
test. Did it not occur with Jay Gould 
when he attempted to corner gold? 
Was not Black Friday the punishment? 
Gates and his crowd received their les- 
sons for their reckless speculation in 
the panic of 1907. Do not the current 
and much higher appraisals of security 
values dispute that viewpoint? All that 
can be said is that these brakes simply 
temporarily slowed down our progress. 

In applying a cold and unbiased diag- 


nosis to the events in connection with 
the stock market which are passing 
before us, several sound conclusions 
are revealed. One already has ap- 
peared plainly. 

Under the brake which the Federal 
Reserve Board has applied by its in- 
structions to member banks to curtail 
their collateral loans and the further 
veiled intimation of an increase in the 
rediscount rate, the bulk of securities 
have receded in market value. That 
always happens to a market brought 
to a decided halt in its advance. The 
timid take fright and, like shoe strings, 
will snap under pressure; so will light- 
margined speculators be compelled to 
liquidate. Such occurrences are un- 
avoidable. 








CONSERVATISM 





But the thinking and conservative in- 
vestor, the real student of values, can- 
not so readily be frightened by an 
artificial condition which may prevail. 
He realizes that when a corrective 
process is applied he must accept its 
transitory effect. He realizes that when 
it is all over, the sound securities in 
which his capital is invested will again 
reflect the growth and potential pros- 
pects of the companies they represent. 


In fact, this type of investor, instead 


‘of considering a temporary decline in 


the market as an evil, views it as an 
opportunity to increase his investments 
on a more attractive basis. For that 
reason he keeps an ample reserve of 
buying power at his command. 


That seems to be the feeling existing 
among the large body of our investors. 
It is reflected in the calmness with 
which they regarded the recent decline. 
They looked upon it as one of those 
frequent readjustments through which 
every stock market must pass. The ex- 
panding business of the country and the 
constant increase in its wealth confirms 
them in this judgment. 


It is simply a storm that is passing. 
When it has blown over, the air will be 
fresher and more invigorating. 
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“ Norfolk & Western— 


A Rail Cheap on Earnings 


“ « £ Norfolk & Western common stock is currently quoted at 














HIGH-GRADE railroad common 

stock earning over 11 per cent of 

its market price, yielding 5.2 per 
cent, and having good indications of 
showing larger earnings for this year 
may be regarded as an attractive pur 
chase. For the year ended December 
31, 1928, Norfolk & Western Railway 
Company reported earnings of $21.42 
per share of common stock as compared 
with $21.31 per share for the preceding 
year, reflecting excellent control of ex- 
penses as well as a substantial improves 
ment in traffic in the last three months 
of 1928. 








A SOFT-COAL ROAD 





Norfolk & Western is primarily a soft- 
coal road, bituminous coal normally ac- 
counting for about 75 per cent of the 
line's total tonnage. The territory 
served includes the non-union soft-coal 
districts of West Virginia and Ken- 
tucky, so that the effect of labor troubles 
at the mines is minimized. During the 
past 20 years the road’s coal traffic has 
grown from six million tons a year to 
over 40 million tons annually. The 
West Virginia district contains deposits 
estimated to have a life of 500 years, 
much of which is cheaply mineable. The 
smokeless, highly-volatile Pocahontas 
coal is particularly well adapted for 
bunkering, and most of this supply goes 
to Hampton Roads for export. 


The lines extend eastward from 
Columbus and Cincinnati to Norfolk and 
Hagerstown, with branches to Norton 
and Bristol, Va., and Winston-Salem 
and Durham, N. C. The entire line 
from Columbus to Norfolk is double 
tracked, and at the latter point deep- 
water facilities are provided for con- 
nection with 15 steamship routes. A 
portion of the lines, that traversing 
mountainous regions, is electrified for a 
distance of 55 miles, while it is planned 
later on to extend this electrification 
another 47 miles. Total miles of track 
in operation are nearly 4,500, of which 
more than 1,550 miles constitute first 
main line track. 


Capital structure is very conserva- 
tive, with bonds accounting for less 
than half of the total. Actual percent- 
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only nine times 1928 earnings. 


The probability that results for 


this year will show an improvement, together with the generous 
yield afforded, indicates that this issue may be regarded as at- 
tractively priced at current levels; 


“= = Coal tonnage, which accounts for about 75 per cent of 
the road’s total traffic, has grown from six million tons to over 


40 million tons in the past 20 years. 


Last year’s operating ratio 


of 62.2 per cent is a reflection of the high efficiency of operation; 


“= «= ~ Pennsylvania Railroad owns 43 per cent of Norfolk & 
Western’s capital stock, giving the former road working control. 
A merger or lease of the property would appear a logical step. 


ages are: bonds, 45 per cent; preferred 
stock, 8 per cent; common stock, 47 
per cent. Funded debt totals $133,369,- 
000. The non-cumulative 4 per cent 
preferred is of $100 par value and out- 
standing to the amount of $22,992,300. 
Common stock ($100 par) totals $140,- 
204,300. Published records show that 
43 per cent of the voting stock (both. 
common and preferred) is owned by 
the Pennsylvania, and this fact furnishes 
the basis for expectations that the latter 
road will eventually acquire complete 
control of Norfolk & Western, either 
through lease or merger. Negotiations 
toward this end were opened in 1924, 
though little progress was made at that 
time. While very little official informa- 
tion concerning the plans was available, 
reports were. current to the effect that 
one plan suggested the purchase of the 
stock by the Pennsylvania at $150 per 
share plus one-fifth share ef Pocahontas 
Coal & Coke Company stock. An alter< 
native was a 20 per cent cash dividend 
on Norfolk stock together with one- 
half share of Pocahontas stock (or its 
equivalent) with a guarantee by Penn- 
sylvania of $8 annual dividends. At 
the present time it appears that any 
successful plan of acquisition must 
make an offer considerably more at- 
tractive than either of the above. 


Norfolk & Western owns the entire 
capitalization of the Pocahontas Coal 
& Coke Company, which owns 300,000 
acres of land in Virginia and West 
This is entirely a land own- 
ing company, and does not itself mine 
or sell coal. Approximately 180,000 acres 








Operating Ratio 
A reflection of highly efficient 
operation. 
1928 
1927 
1926 
1925 
1924 
1923 
1922 
1921 


62.20% 
62.82 
59.15 
64.57 
71.51 
76.05 
75.27 
79.25 
































of its holdings are leased out to operat- 
ing companies, and income is derived 
from royalties and from sales of timber. 
Total net earnings for 1927 amounted 
to $378,551. Earnings for 1928 are not 
yet available. The investment in this 
valuable company is carried on the 
road’s balance sheet at but $1,000,000. 


During last year there arose a con- 
troversy between northern and southern 
coal carriers which resulted in the In- 
terstate Commerce Commission ordering 
a rate cut of 20 cents per ton on 
southern coal, bringing the new rate 
down to $1.71 per ton effective from 
April 20 to December 31, 1928. After 
January 1, 1929, the rate became $1.81. 
The Commission directed the cancella- 
tion of the tariffs of the southern car- 
riers, reducing the rate to $1.71 a ton, 
but this order was enjoined and the 
matter has been taken to the Supreme 
Court of the United States. 








EARNINGS PROSPECTS 





While earnings per share of common 
stock amounted to $25.76 in 1926 as com- 
pared with $18.68 in 1925, the 1926 re- 
sults cannot be taken as normal. In 
that year occurred the British coal 
strike, and as a result much coal was 
moved over the road’s lines to Hamp- 
ton Roads, to be shipped to England. 
Normal earning power at the present 
time may, however, be regarded as be- 
ing over $20 per share as compared 
with the $10 annual dividend rate. 


Beginning in January last year and 
running through September, both gross 
revenues and net railway operating in- 
come reported for each month were 
below the figures for the corresponding 
months of 1927. In October, however, 
a 10 per cent gain in gross was trans- 
formed into a 30 per cent gain in net. 
Later months showed these gains con- 
tinued, and current car loadings reflect 
further increases carrying into 1929. In 
January, for instance, car loadings were 
about 13 per cent ahead of the same 
month last year. Because of the low 
earnings base established in the early 
months of last year together with the 
indications of more normal operations 
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4 Newmont— 


JN 


A Mining Investment Trust 


“ “= ~* Newmont Mining Corporation is engaged in the investigation, 
financing and development of promising mining properties throughout the 
world, and maintains for this work a highly competent staff of engineers 


and geologists; 


“ “« ~ In addition to these activities the company holds large amounts 
of stock in some of the strongest units of the industry, thus placing itself 
in a position similar to that of an investment trust of the management 


type; 


“# “« & Available information concerning securities held during 1928 
gives promise that the forthcoming annual report will reveal very satis- 
factory increases in the stockholders’ actual and unrealized equities. 


HE annual report of the Newmont 

Mining Corporation for 1928, 

which is expected to be released 
about the middle of March, will be of 
unusual significance to stockholders of 
the company and others interested in 
its affairs, because of the marked prog- 
ress which has been made during the 
past year by many companies in which 
Newmont has an important interest. 
Its large security holdings in such com- 
panies as Kennecott, Chile, New Cor- 
nelia and International Nickel give 
cause for considering the company as 
being in large degree an investment 
trust in the mining industry. 

The increased prosperity which the 
copper industry has enjoyed during the 
past year, and which has been reflected 
in substantial market appreciation for 
the companies above mentioned, will 
make whatever information is given 
out in the annual report concerning se- 
curity holdings of great importance in 
arriving at a satisfactory judgment as 
to Newmont’s present status and fu- 
ture prospects. 








COMPANY’S FIELD 





Before saying anything in detail con- 
cerning the security holdings, it will 
be well to give a brief general descrip- 
tion of the company and its fields of 
activity. Its original predecessor was 
known as the Newmont Company and 
was incorporated in the state of Maine 
in 1916. It was reincorporated in Dela- 
ware as the Newmont Corporation in 
1921, and in June, 1925, the name was 
changed to the present title. 

The company’s charter entitles it to 
operate in the mining industry and to 
buy, sell and hold securitiés of mining 
companies. Through its staff of engi- 
heers and geologists, who rank among 
the leaders in their field, the company 
is continually investigating numerous 
promising mining properties, and is en- 
gaged in exploration work in various 
parts of the world. Because of its large 
security holdings which can be par- 
tially liquidated at any time, it is al- 
ways in a position to take advantage 
of opportunities to participate in prom- 
ising mining developments’ through 
financing such work in whole or in 
part. In cases where properties are 
acquired outright, it is the policy of 
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the company to organize subsidiary op- 
erating companies through which the 
actual work is carried on. In other 
cases, such as Hudson Bay Mining & 
Smelting and Noranda Mines, the cem- 
pany merely buys a substantial portion 
of the capital stock and lends the as- 
sistance of its experienced management 
and technological staff. 

A substantial portion of Newmont’s 
income is derived from its holdings of 
an investment nature, and any consid-~ 
eration of the company as an invest- 
ment trust immediately raises the ques- 
tion as to the adequacy of the man- 
agement. In this connection it is suffi- 
cient to state that Newmont enjoys 
management of the highest character 
and ability which leaves no room for 
question as to the wisdom of the long- 
range policies pursued. 

Newmont is in sound financial and 
capital position, having no funded debt 
outstanding and only one class of cap- 
ital stock consisting of 499,388 shares 
of $10 par value. This figure includes 
the 5 per cent stock dividend which 
was paid on January 15, 1929, in addi- 
tion to the regular quarterly cash divi- 
dend paid on January 17, 1928; and 
if we assume the stock dividend sold 
at the market price, the total dividends 
afford a yield of about 7 per cent on a 
market price of $195 a share. 











William B. Thompson 


Chairman, Newmont Mining 








If we turn now to consideration of 
Newmont’s earnings statements and se- 
curity holdings, it at once becomes ap- 
parent that a much more satisfactory 
analysis could be made if the company 
would furnish more detailed informa- 
tion concerning securities held and the 
profits derived therefrom. There are 
no balance sheets and earnings state- 
ments of earlier date than 1925 avail- 
able, and it is therefore impossible to 
extend any statistical analysis into the 
years prior thereto. All securities are 
carried on the books at cost and are 
of two classes, those which are more 
or less of an investment character and 
return income to the company in the 
form of dividends, and those which 
represent an interest in new undertak- 
ings and developments and _ indicate 
more of an operating participation in 
the mining industry. 








LIST OF HOLDINGS 





The company does not make public a 
complete list of holdings in the latter 
group and only partial information con- 
cerning them is available. It appears 
that the most important at the present 
time are represented by a 35 per cent 
holding of Hudson Bay Mining & Smelt- 
ing Company, which is engaged in de- 
veloping the Flin Flon property in 
Manitoba, and a substantial holding in 
Noranda Mines of Ontario. Definite 
information concerning this latter hold- 
ing is not available at this time. 

In each annual report the company 
presents a list of important stocks 
which paid dividends during the previ- 
ous year. Information as to date and 
price of acquisition and number of 
shares held is not given, but the gross 
market value of these holdings as of 
the close of the year is stated. This 
figure can be compared with the figure 
in the balance sheet representing the 
total cost at which these holdings were 
acquired and the amount of unrealized 
market appreciation can thus be de- 
termined. The list of holdings at the 
close of 1928 included the following 
companies: Kennecott Copper, ‘ Chile 
Copper, New Cornelia Copper, Angio- 
American Corporation of South Africa, 
International Nickel, Standard Oil of 


(Please turn to page 301) 
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Speculating Conservatively 


“= “=~ A number of stock privilege preferreds listed on the New York 
Stock Exchange have been discussed in recent issues of THE FINANCIAL 
WORLD; several interesting examples of this increasingly popular type of 
security which enjoy active markets on the “outside” exchanges, are 
considered below; 


“a ~~ At a time such as the present, when the outlook for common 
stocks is beclouded by the uncertainties of the money market, the degree 
of risk involved in commitments in “equities” is unusually great; 


“= “= The convertible preferred stock often combines a liberal income 
return with long-term possibilities for capital appreciation; this type of 
security appears to offer a good means of “hedging”’ on the present situa- 


tion. 


GLANCE at the advertisements 

on the financial pages on almost 

any day of heavy offerings will 
reveal the increasing popularity of con- 
vertible and warrant-bearing preferred 
stocks. This may be ascribed to the de- 
sire of many investors to participate in 
the growth of equities without sacrific- 
ing current income to the extent in- 
volved in the purchase of most high- 
grade common stocks on their current 
low-yield bases. There are a number of 
dangers in direct commitments in com- 
mon stocks at the present time, as the 
market outlook for this type of security 
is beclouded by the uncertainties sur- 
rounding the credit situation. Investors 
desiring to utilize surplus funds would 
do well to consider convertible pre- 
ferred stocks of the type discussed in 
this and preceding articles. While the 
issues covered below are not listed on 
the New York Stock Exchange, as is 
the case with our previous recommenda- 
tions in this field, they enjoy an active 
market on the “outside” exchanges. 


ave 


@ AMERICAN SOLVENTS & CHEMICAL was 
formed in 1926 as a consolidation of sev- 
eral companies whose combined lines 
covered all grades of commercial alcohol, 
related chemical solvents, and various 
by-products. Earnings in 1926 and 1927 
did not compare favorably with the re- 
sults obtained by the constituent com- 
panies prior to consolidation, as is often 
the case in the early history of mergers. 
However, 1928 results show notable in- 
creases, and probably give a truer pic- 
ture of the company’s earning power. 
Fundamentals affecting the industry as 
a whole point to a continuation of the 
generally favorable situation which pre- 
vailed in 1928. Profit margins are now 
adequate, and there are a number of 
factors which tend to reduce the 
dangers of unrestrained competition, 
particularly the allotment of quotas by 
the Government to commercial alcohol 
manufacturers controlling volume of 
production and the formation of an as- 
sociation of producers for the distribu- 
tion of statistics and other trade in- 
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formation, called the Industrial Alcohol 
Institute. 


American Solvents is in a favorable 
position in that it is not entirely de- 
pendent upon demand from the auto- 
mobile trade. The company’s line is 
well diversified. Magnesia blocks and 
pipe coverings are sold under contract 
to the Johns-Manville Corporation, and 
membership has been acquired in an in- 
ternational syndicate formed to control 
the purchase and sale of vitrite, a min- 
eral product used as an absorbing and 
de-colorizing agent. 

Capitalization consists of $2,067,000 de- 
benture 6%s, 1936, 100,000 shares of $3 
convertible participating preference 
stock, and 160,000 shares of common 
stock, both the latter being of no par 
value. We have had occasion in the 
past the give favorable recommendation 
to the 6% per cent bonds with warrants, 
and in view of the good showing made 
in the report for the full year 1928, re- 
cently published, the junior securities 
appear to be worthy of consideration 
for semi-speculative purposes. Earnings 
per share of preference stock amounted 
to $6.71 for the year ended December 
31, 1928, as against $3.17 in 1927, provid- 
ing more than double coverage for the 
$3 annual dividend on this issue. The 
preference stock, in addition to cumula- 
tive dividends of $3 annually, partici- 
pates equally with the common stock in 
additional dividends up to $1 per share. 
It carries two votes, is convertible share 
for share into common and is callable 
at 60. Dividends were suspended in 
1927 and 1928, resulting in an accumula- 
tion of $6 a share, but were instituted 
on a regular basis on January 2, 1929. 
In addition, a special dividend of $1.50 
on account of accumulations has been 
declared payable May 1 to stockholders 
of record April 10. 


Mr. H. I. Peffer, the president of the 
company, recently stated: “The work- 
ing capital of American Solvents & 
Chemical is in the strongest position of 
any time. At the moment, the company 
has about $1,100,000 in cash and call 
loans and has no bank loans. The com- 
pany has contracted for its entire raw 
material supply of molasses for 1929, at 
favorable prices, and this, based on con- 
tracts on hand, indicates larger earn- 
ings than in 1928. During the past year 


the corporation acquired contracts to 
patent rights for exclusive manufacture 
and sale of certain products which, it 
is hoped, will augment both the scope 
of the chemical end of the business as 
well as its earnings. Outlook for the 
present year continues favorable.” 


Considering these factors and the 
stated policy of the company to clear 
up the accumulation of back dividends, 
amounting to $4.50 on the preference 
stock after the payment of the special 
dividend mentioned above, at the earli- 
est time which might be considered 
feasible, the $3 convertible preference 
stock does not appear overvalued at 
current levels around 52. 


? 
DER ; 


“ AsSsocIATED Rayon was formed in 192! 
for the purpose of acquiring securi- 
ties of the leading producers of rayon 
and allied industries in the United 
States and abroad. Vereinigte Glanz- 
stoff-Fabriken Aktiengesellschaft, the 
foremost producer of artifical silk in 
Germany, controls Associated Rayon 
through ownership of 1,200,000 shares 
of its common stock, which, with about 
$5,000,000 in cash, were given to the 
former in exchange for the shares which 
constitute Associated Rayon’s holdings. 
The latter include shares of American 
Bemberg Corporation, American Glanz- 
stoff Corporation, American Enka Cor- 
poration, and a number of the leading 
European producers such as Vereinigte 
Glanzstoff, Bemberg, Snia Viscosa and 
Enka. The three American companies 
have sole rights for the domestic pro- 
duction of rayon under the processes 
controlled by Glanzstoff, Bemberg, and 
Enka in Europe, covering important 
patents, particularly in the finer grades. 
The first two companies are operating 
modern plants at Elizabethton, Tenn. 
and American Enka is constructing 2 
new plant at Asheville, N. C. These 
three organizations are apparently des- 
tined to occupy an important position 
in the future of the American rayon 
industry, while the European companies 
whose processes they control are well 
established as leaders of the industry 
abroad. 
(Please turn to page 304) 


THE FINANCIAL WORLD 





























! 








A M:-O N G T 





D BEAR §S 





These reviews written immediately preceding closing time of this issue 
The ratings “A,” “B,” “C,” “D,” used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





American Can “ “4” 


Last year’s operations of American 
Can Company showed earnings equal 
to $6.86 a share of common stock as 
compared with $4.11 in 1927. At cur- 
rent market prices the stock appears 
to be well adjusted to the recently re- 
ported earnings and inasmuch as earn- 
ings this year will depend upon crop 
conditions it is entirely too early to 
attempt to predict what to expect in 
the way of earnings for 1929. 


Amer. & Foreign Power “ “C” 


This company’s common stock and war- 
rants continued to be the features of 
the market, going to new high prices. 
The company is carrying on active 
_ negotiations looking to the acquisition 

of the International Utilities Company 
- as the next step in its program of ac- 
_ quiring public utility properties in for- 
eign countries. International Utilities 
owns a chain of companies serving elec- 
tric light and power in the provinces of 
British Columbia and Saskatchewan 
_ and gas to Calgary, Edmonton and 
fifteen other communities in Alberta. 
_ Assets of the company are in excess of 
_ $35,000,000 and annual gross amounts 
' to more than $6,000,000. 


' American Tobacco “ “6 
' Rumors are again current to the effect 
' that directors of American Tobacco are 
_ considering splitting up the stock some 
» time in the future. While 1928 earnings 
| have not yet been published it is ex- 
pected that between $11 and $12 per 
' share will be shown. Advertising by 
the company states that Lucky Strike 
in 1928 gained more than all other 
_ cigarettes together. 
International Harvester “ “A” 
In the year ended September 30, Russia 
_ bought 7,730 tractors having a value 
of about $15,000,000 from American 
_Makers. About 5,000 of those tractors 
_ were purchased from International Har- 
vester. Russia is merely one of the 
hitherto undeveloped fields for foreign 
expansion on the part of our agricul- 
tural implement companies. 


International Nickel “ - ao 
Work is being rushed on this company’s 

hew smelter and it is reported that all 
| tecords for production and orders are 
being broken. The company is stepping- 
' up its copper production and the out- 
| put of this metal now constitutes a very 
important item. 


Kennecott ~ “6A” 


The new Kennecott Copper stock, after 
the two-for-one split-up, has been placed 
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on a $4 annual dividend basis by de- 
claring an initial payment of $1 on 
April 1 to stockholders of record March 
1. The rate on the old stock was $8 
annually. 


Pittsburgh & W. Va. * “B” 


The War Department has approved 
plans of the Pittsburgh & West Vir- 
ginia Railway for the beginning of an 
important system of river-rail transfer 
terminals. The first unit is to be in- 
stalled on the Monongahela river at a 
point betwen Dravosburg and Clairton. 
It is understood that this will be virtu- 
ally the same system as is in use at 
the New York harbor, where loaded 
cars are run on to rails on car-floats 
and transferred among various rail- 
heads. 


6 4%? 
Prairie Pipe Line Company’s 1928 earn- 
ings were equal to $4.88 per share of 
the new $25 par common stock, as 
compared with approximately $4.53 per 
share in 1927 on the basis of the same 
capitalization. Current threats of fur- 
ther overproduction in the petroleum 
industry place this company in a favor- 
able position as regards probable fur- 
ther gains in earnings during this year. 


Prairie Pipe * 








RATING CHANGES 
Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 


Bethlehem Steel _... sss SC to B 
Consolidated Cigar __ _BtoA 
Crucible Steel _ BtoA 
Curtiss Aeroplane ___. = BtoA 
Gotham Hosiery ___.__..__-. AtoB 
Hawaiian Pineapple ______ CtoB 
Hollander & Son _.. CC toD 
Hudson Motors BtoA 
International Silver CtoB 
Kinney Shoe —____-_-..... CtoB 
Ludlum Steel — BtoA 
I ce ciceetccsincnarsoneince BtoC 
Munsingwear ____----.--..--..--.. CtoB 
New York Dock ___...... BtoC 
Prairie Pipe Line _______________ BtoA 
Savage Arms __________________.. CtoB 
Spicer Manufacturing ___CtoB 
een DtoC 
White Motors ____________.. CtoB 
a mae & 
Gimbel Dry Goods pfd. __BtoC 


International Silver pfd.. _BtoA 
Keith-Albee-Orpheum pfd._D to C 
Pittsburgh Steel pfd. 
Spang Chalfant Tube pfd._BtoA 
U. S. Rubber pfd. 








Radio “> 


Radio Corporation’s sales department 
predicts that the company’s production 
of vacuum tubes in 1929 will exceed 
last year’s output by 150 per cent. To 
handle this increased production, factory 
facilities are being enlarged and re- 
organized. 


Remington-Rand “ 


ec? 


Despite the fact that Remington-Rand’s 
nine months’ net shows a decline from 
the same period of 1927, earnings for 
the last quarter reflect a substantial 
improvement. For the last three months 
of 1928 net profits amounted to $1,016,- 
5138 as compared with $52,360 in the 
September quarter and $692,742 in the 
December quarter of 1927. Net for the 
last quarter was equal to 50 cents per 
share of common. Indications are that 
further progress may be expected dur- 
ing 1929. 


St. Paul * — 


For the period from January 14 to 
December 31, 1928, Chicago, Milwaukee, 
St. Paul & Pacific reports preliminary 
net income equal to $7.77 a share on 
the non-cumulative preferred stock. 
No dividends were paid on the issue 
during the year but allowing for such 


requirements earnings amounted ta 
$2.80 a share on the common stock. 
Sinclair Oil * “| 


Directors of Sinclair Consolidated Oil 
Corporation have placed the common 
stock on a $2 regular annual dividend 
basis and also have declared an extra 
payment of 25 cents a share. The pay- 
ment of an extra at this time would 
appear to indicate that the management 
is not certain as to what the future holds 
and it would be better to omit the extra 
later on than to have established a 
higher regular rate and to have to 
reduce that amount. 


Standard Plate Glass “—" 


Recapitalization of Standard Plate 
Glass may be necessary to establish 
the company on a sound basis even 
though Congress should enact the much 
desired higher tariff schedule on this 
company’s products. During the war 
and for some time thereafter American 
glass was selling for 76 cents per square 
foot and has since dropped to 32 cents 
per foot in order to meet competition. 
Europe can make glass for one-fith 
as much as America. 
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Speculating Conservatively 


“= “ ~ A number of stock privilege preferreds listed on the New York 
Stock Exchange have been discussed in recent issues of THE FINANCIAL 
WORLD; several interesting examples of this increasingly popular type of 
security which enjoy active markets on the “outside” exchanges, are 


considered below; 


“= « ~ At a time such as the present, when the outlook for common 
stocks is beclouded by the uncertainties of the money market, the degree 
of risk involved in commitments in “equities” is unusually great; 


“= «= ~ The convertible preferred stock often combines a liberal income 
return with long-term possibilities for capital appreciation; this type of 
security appears to offer a good means of “hedging”’ on the present situa- 


tion. 


GLANCE at the advertisements 

on the financial pages on almost 

any day of heavy offerings will 
reveal the increasing popularity of con- 
vertible and warrant-bearing preferred 
stocks. This may be ascribed to the de- 
sire of many investors to participate in 
the growth of equities without sacrific- 
ing current income to the extent in- 
volved in the purchase of most high- 
grade common:stocks on their current 
low-yield bases. There are a number of 
dangers in direct commitments in com- 
mon stocks at the present time, as the 
market outlook for this type of security 
is beclouded by the uncertainties sur- 
rounding the credit situation. Investors 
desiring to utilize surplus funds would 
do well to consider convertible pre- 
ferred stocks of the type discussed in 
this and preceding articles. While the 
issues covered below are not listed on 
the New York Stock Exchange, as is 
the case with our previous recommenda- 
tions in this field, they enjoy an active 
market on the “outside” exchanges. 


ork 


@ AMERICAN SOLVENTS & CHEMICAL was 
formed in 1926 as a consolidation of sev- 
eral companies whose combined lines 
covered all grades of commercial alcohol, 
related chemical solvents, and various 
by-products. Earnings in 1926 and 1927 
did not compare favorably with the re- 
sults obtained by the constituent com- 
panies prior to consolidation, as is often 
the case in the early history of mergers. 
However, 1928 results show notable in- 
creases, and probably give a truer pic- 
ture of the company’s earning power. 
Fundamentals affecting the industry as 
a whole point to a continuation of the 
generally favorable situation which pre- 
vailed in 1928. Profit margins are now 
adequate, and there are a number of 
factors which tend to reduce _ the 
dangers of unrestrained competition, 
particularly the allotment of quotas by 
the Government to commercial alcohol 
manufacturers controlling volume of 
production and the formation of an as- 
sociation of producers for the distribu- 
tion of statistics and other trade in- 
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formation, called the Industrial Alcohol 
Institute. 


American Solvents is in a favorable 
position in that it is not entirely de- 
pendent upon demand from the auto- 
mobile trade. The company’s line is 
well diversified. Magnesia blocks and 
pipe coverings are sold under contract 
to the Johns-Manville Corporation, and 
membership has been acquired in an in- 
ternational syndicate formed to control 
the purchase and sale of vitrite, a min- 
eral product used as an absorbing and 
de-colorizing agent. 

Capitalization consists of $2,067,000 de- 
benture 6%s, 1936, 100,000 shares of $3 
convertible participating preference 
stock, and 160,000 shares of common 
stock, both the latter being of no par 
value. We have had occasion in the 
past the give favorable recommendation 
to the 6% per cent bonds with warrants, 
and in view of the good showing made 
in the report for the full year 1928, re- 
cently published, the junior securities 
appear to be worthy of consideration 
for semi-speculative purposes. Earnings 
per share of preference stock amounted 
to $6.71 for the year ended December 
31, 1928, as against $3.17 in 1927, provid- 
ing more than double coverage for the 
$3 annual dividend on this issue. The 
preference stock, in addition to cumula- 
tive dividends of $3 annually, partici- 
pates equally with the common stock in 
additional dividends up to $1 per share. 
It carries two votes, is convertible share 
for share into common and is callable 
at 60. Dividends were suspended in 
1927 and 1928, resulting in an accumula- 
tion of $6 a share, but were instituted 
on a regular basis on January 2, 1929. 
In addition, a special dividend of $1.50 
on account of accumulations has been 
declared payable May 1 to stockholders 
of record April 10. 


Mr. H. I. Peffer, the president of the 
company, recently stated: “The work- 
ing capital of American Solvents & 
Chemical is in the strongest position of 
any time. At the moment, the company 
has about $1,100,000 in cash and call 
loans and has no bank loans. The com- 
pany has contracted for its entire raw 
material supply of molasses for 1929, at 
favorable prices, and this, based on con- 
tracts on hand, indicates larger earn- 
ings than in 1928. During the past year 


the corporation acquired contracts to 
patent rights for exclusive manufacture 
and sale of certain products which, it 
is hoped, will augment both the scope 
of the chemical end of the business as 
well as its earnings. Outlook for the 
present year continues favorable.” 


Considering these factors and the 
stated policy of the company to clear 
up the accumulation of back dividends, 
amounting to $4.50 on the preference 
stock after the payment of the special 
dividend mentioned above, at the earli- 
est time which might be considered 
feasible, the $3 convertible preference 
stock does not appear overvalued at 
current levels around 52. 


“ ASSOCIATED Rayon was formed in 192: 
for the purpose of acquiring securi- 
ties of the leading producers of rayon 
and allied industries in the United 
States and abroad. Vereinigte Glanz- 
stoff-Fabriken Aktiengesellschaft, the 
foremost producer of artifical silk in 
Germany, controls Associated Rayon 
through ownership of 1,200,000 shares 
of its common stock, which, with about 
$5,000,000 in cash, were given to the 
former in exchange for the shares which 
constitute Associated Rayon’s holdings. 
The latter include shares of American 
Bemberg Corporation, American Glanz- 
stoff Corporation, American Enka Cor- 
poration, and a number of the leading 
European producers such as Vereinigte 
Glanzstoff, Bemberg, Snia Viscosa and 
Enka. The three American companies 
have sole rights for the domestic pro- 
duction of rayon under the processes 
controlled by Glanzstoff, Bemberg, and 
Enka in Europe, covering important 
patents, particularly in the finer grades. 
The first two companies are operating 
modern plants at Elizabethton, Tenn. 
and American Enka is constructing 2 
new plant at Asheville, N. C. These 
three organizations are apparently des- 
tined to occupy an important position 
in the future of the American rayon 
industry, while the European companies 
whose processes they control are well 
established as leaders of the industry 
abroad. 
(Please turn to page 304) 
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_ American Tobacco “ 
- Rumors are again current to the effect 
| that directors of American Tobacco are 
| considering splitting up the stock some 


_ International Harvester 
_ In the year ended September 30, Russia 
_ bought 7,730 tractors having a value 


| of about $15,000,000 from American 
| makers, 


» vester. 
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These reviews written immediately preceding closing time of this issue ‘ 
The ratings “A,” “B,” “C,’ “D,” used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





American Can “ “oe 


Last year’s operations of American 
Can Company showed earnings equal 
to $6.86 a share of common stock as 
compared with $4.11 in 1927. At cur- 
rent market prices the stock appears 
to be well adjusted to the recently re- 
ported earnings and inasmuch as earn- 
ings this year will depend upon crop 
conditions it is entirely too early to 
attempt to predict what to expect in 
the way of earnings for 1929. 


Amer. & Foreign Power “ “CC” 


This company’s common stock and war- 
rants continued to be the features of 
the market, going to new high prices. 
The company is carrying on active 


_ negotiations looking to the acquisition 


of the International Utilities Company 
as the next step in its program of ac- 
quiring public utility properties in for- 
eign countries. International Utilities 
owns a chain of companies serving elec- 
tric light and power in the provinces of 
British Columbia and Saskatchewan 
and gas to Calgary, Edmonton and 
fifteen other communities in Alberta. 
Assets of the company are in excess of 
$35,000,000 and annual gross amounts 


- to more than $6,000,000. 


66 A” 


time in the future. While 1928 earnings 
have not yet been published it is ex- 


| pected that between $11 and $12 per 


share will be shown. Advertising by 


| the company states that Lucky Strike 
_ in 1928 gained more than all other 
cigarettes together. 


a oe A”? 


About 5,000 of those tractors 
were purchased from International Har- 
Russia is merely one of the 
hitherto undeveloped fields for foreign 


' expansion on the part of our agricul- 


tural implement companies. 


International Nickel ~ am 
Work is being rushed on this company’s 


_ hew smelter and it is reported that all 


records for production and orders are 


being broken. The company is stepping- 


up its copper production and the out- 
put of this metal now constitutes a very 


important item. 


Kennecott “ “A” 


The new Kennecott Copper stock, after 
the two-for-one split-up, has been placed 


FEBRUARY 27, 1929 


on a $4 annual dividend basis by de- 
claring an initial payment of $1 on 
April 1 to stockholders of record March 
1. The rate on the old stock was $8 
annually. 


Pittsburgh & W. Va. * — 


The War Department has approved 
plans of the Pittsburgh & West Vir- 
ginia Railway for the beginning of an 
important system of river-rail transfer 
terminals. The first unit is to be in- 
stalled on the Monongahela river at a 
point betwen Dravosburg and Clairton. 
It is understood that this will be virtu- 
ally the same system as is in use at 
the New York harbor, where loaded 
cars are run on to rails on car-floats 
and transferred among various rail- 
heads. 


66 A% 
Prairie Pipe Line Company’s 1928 earn- 
ings were equal to $4.88 per share of 
the new $25 par common stock, as 
compared with approximately $4.53 per 
share in 1927 on the basis of the same 
capitalization. Current threats of fur- 
ther overproduction in the petroleum 
industry place this company in a favor- 
able position as regards probable fur- 
ther gains in earnings during this year. 


Prairie Pipe * 








RATING CHANGES 
Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 


Bethlehem Steel ss C to B 
Consolidated Cigar _._. = BtoA 
Crucible Steel _.___________. BtoA 
Curtiss Aeroplane —______ BtoA 
Gotham Hosiery _____.-..... AtoB 
Hawaiian Pineapple ____. CtwoB 
Hollander & Son CtoD 
Hudson Motors ss S Bto A 
Internationa! Silver _... CtoB 
a ae CtoB 
Ludlum Steel BtoA 
ae B to C 
Munsingwear ____----.--...--._.. CtoB 
New York Dock __. BtoC 
Prairie Pipe Line _______________ BtoA 
Savage Arms -__.................... CtoB 
Spicer Manufacturing —____ CtoB 
oa eee _......_........_ oc 
White Motors — CtoB 


a am 


Gimbel Dry Goods pfd. __BtoC 
International Silver pfd..__BtoA 
Keith-Albee-Orpheum pfd._D to C 
Pittsburgh Steel pfd. 
Spang Chalfant Tube pfd..BtoA 
U. S. Rubber pfd. __________- CtoB 








Radio “|” 
Radio Corporation’s sales department 
predicts that the company’s production 
of vacuum tubes in 1929 will exceed 
last year’s output by 150 per cent. To 
handle this increased production, factory 


facilities are being enlarged and re- 
organized. 


Remington-Rand “ 


“? 


Despite the fact that Remington-Rand’s 
nine months’ net shows a decline from 
the same period of 1927, earnings for 
the last quarter reflect a substantial 
improvement. For the last three months 
of 1928 net profits amounted to $1,016,- 
513 as compared with $52,360 in the 
September quarter and $692,742 in the 
December quarter of 1927. Net for the 
last quarter was equal to 50 cents per 
share of common. Indications are that 
further progress may be expected dur- 
ing 1929. 


St. Paul * “>” 


For the period from January 14 to 
December 31, 1928, Chicago, Milwaukee, 
St. Paul & Pacific reports preliminary 
net income equal to $7.77 a share on 
the non-cumulative preferred stock. 
No dividends were paid on the issue 
during the year but allowing for such 
requirements earnings amounted ta 
$2.80 a share on the common stock. 


Sinclair Oil * “<r 


Directors of Sinclair Consolidated Oil 
Corporation have placed the common 
stock on a $2 regular annual dividend 
basis and also have declared an extra 
payment of 25 cents a share. The pay- 
ment of an extra at this time would 
appear to indicate that the management 
is not certain as to what the future holds 
and it would be better to omit the extra 
later on than to have established a 
higher regular rate and to have to 
reduce that amount. 


Standard Plate Glass —y 


Recapitalization of Standard Plate 
Glass may be necessary to establish 
the company on a sound basis even 
though Congress should enact the much 
desired higher tariff schedule on this 
company’s products. During the war 
and for some time thereafter American 
glass was selling for 76 cents per square 
foot and has since dropped to 32 cents 
per foot in order to meet competition. 
Europe can make glass for one-fith 
as much as America. 
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IME money rates of 7%, per cent 
Tier 60- and 90-day maturities, fur- 

ther advances in the bid rates for 
bankers’ acceptances, and sharp fluc- 
tuations in call money rates between 
6 and 10 per cent are concrete evidences 
of the unsettled state of the money 
market, which has been thrown into 
greater confusion by recent action of 
the Federal Reserve Board and the 
district banks. The prospects for con- 
tinued credit stringency were reflected 
in the bond market of the past week, 
which suffered further declines. The 
general list of investment bonds record- 
ed new lows for 1929 at levels substan- 
tially below the lows for 1928 established 
in August of that year. In view of 
recent developments in the credit situa- 
tion, there is little prospect of higher 
prices for investment bonds in the near 
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future, and even lower levels are not 
altogether improbable. 

“Yield rates” on bankers’ acceptances 
were advanced for the fourth time this 
year, with 90-day acceptances quoted 
at 5%-5% per cent. The bid rate of 
53% per cent, representing the yield to 
the purchaser of such paper on this 
price basis, gives rise to an anomalous 
situation which is directly attributable 
to Federal Reserve policy, i. e., an ac- 
ceptance rate higher than the redis- 
count rate by an unprecedented margin. 
While Federal Reserve officials have 
stated that the higher rates for accept- 
ances have been established because of 
a desire to broaden the market for 
acceptances in this country and to shift 
the disproportionately large burden of 
carrying the acceptance market in large 
part from the Reserve Banks to the 


member banks by making this paper 
more attractive to the latter as a short- 
term liquid investment, and not because 
of any intention to restrict speculative 
credit by this means, the fact remains 
that acceptance yields are becoming 
sufficiently high to threaten competition 
with stock exchange collateral loans. 
According to all precedents, present 
levels for acceptances would clearly 
point to a rise in the rediscount rate, 
but the present situation is so different 
in* many aspects from any which has 
heretofore prevailed that this conclu- 
sion is not inescapable. However, the 
stage has been very completely set for 
a higher rediscount rate, should the 
Reserve Banks decide upon taking this 
action at any moment. 

A most interesting aspect of the pres- 

(Please turn to page 296) 











NEW BOND OFFERINGS OF THE 


WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 

American States Public Service Co. ........conv. deb. 6s “A” ........ BOGE nash wa $2,000,000 J.&D. 97% 6.35 
Berlin City Electric Co. ...... Scam ee ee 8 ee eee | Serer 15,000,000 F. & A. 92% 7.02 
Baton Rouge Electric Co. ..... ose ee oe ee ie: | ee eo J ere 1,000,000 F. & A. 97% 5.16 
Central Zone Bldg. (N. WV.) .....ccccccces Pe Se ae ee [OG  aucews 2,000,000 F. & A. 100 6.00 
Citinens. Nation! BMige. ......cccscsesscses Ist mtge. coll. tr. 5s & 5%s.1933-38..... 1,000,000 J. & D. 100 5.00 
Consolidated Investment Corp. of Canada..ist coll. tr. 4%s “A” ...... 1959 ‘. 15,000,000 F. & A. 100 4.50 
Copenhagen Telephone Co. ................ Bet: a: 65h Shas cheae eae SOB cxunew 7,000,000 F.& A. 94% 5.38 
Whe I RUE. oc o ns dccussesaecek ie iGeaness RE Re Ce aa pee 1,225,000 Db -L 99% 6.60 
Pt PR ELOIEL <. .cnssanceeeneeeuneee on 5 errr reerTr rere yt Se 1930-67..... 2,727,000 F. & A. 26's 4.30-4.410 
825 West End Ave. (N. Y.) ...... ‘iene en ee etd. tat mitge. B28 «...000s 1929-3; 1,435,000 A. & O. os ree 
lee Oe a ist tntwe. Sijn “A” 2.25.42 LL ere 9,000,000 JI-& J. 94 5.8% 
a ye a Or eet ei RE 20 nacht a eee ns see 1934-62..... 1,500,000 M. & S. oe 4.50 
Northwest Cities Gas Co. .......cccccceees 1st mtge. 6s ie bawe nee ae [See nsawan 1,000,000 J. & J. wee 
Peoples Light & Power Corp. ............ DEG, LINO: EN anesdkcexe weve Sa 6,000,000 J. & J. eee see 
Realty Foundation, Inc. ............. ponent DEWEIG, @be. Ge oe caccec RE Seen 1,000,000 - FL&A. 100 6.00 
Roman Catholic Archbishop of Manila ..... Se Re eee eer lL 2,500,000 = *FL& A. 100 6.00 
Roumania Monopolies Institute ........... i eee i ct neh GG hiss ee aera 10,000,000 * F. & A. 88 8.07 
PTE, TODS. hvac ccesscssouy ces sOOMip: te S60 “SE ccnccees 1930-44..... 3,375,000 ? Fs & A. eee 4.85 

BONDS CALLED THIS WEEK 

(Except in the cases of entire issues called amounts 

called for less than $10,000 are not included) 

Call Date 
Name of Issue Amount Price Payable 

Billings & Spencer Co. ..... : chewedeseet®  sbesees cosevoccescseccestSOSS scoss Entire 105 Mar. 1, 1929 
C. G. Spring & Bumper Co. ....... ooeseveestOR¥. GOD. SUS o<cosscvsers 1933) ..ccce Entire 102 Mar. 18, 1929 
C. G. Spring & Bumper Co. ......... peeep le MN ewessesnee arene wine 1930-33..... Entire 102 Mar. 18, 1929 
Canada Wire & Cable Co., Ltd. ...... see ME unbaseowneas peaeeied ae. suns i Entire 103 June 1, 1929 
Citizens Independent Telephone Co........ ref. & ext. 6s Skat Rane SREe accknd Entire 102 May 1, 1929 
Franklin Apts. (Garden City, L. I.)........ [ete coke ones ebanheb as aenet SOUS csases ontire 100 Apr. 4, 1929 
Goodyear Lumber Co. (Del.) ...........+4- EE id eeeee Rta © 1 pee 28,000 103 Mar. 15, 1929 
SE ME, os eccscceeesrccnsneevens Ist 5%s cohpnewkeechued 1929-34..... 18,000 101 Apr. 15, 1929 
SO PE MD, «ns. rn nos nes sees os naps Mtge. TS .ccccccesecccecees tC eee Entire 103 Apr. 1, 1999 
Northeast Corner 18th & Locust Sts. Phila.ist real est. 68 ........seeeceee  seeeee 34,000 102% Mar. 15, 1929 
Ranier Pulp & Paper Co. ................. or eee ere ye TT) er Entire 105 Mar. 1, 1929 
Riverside Orchards, Inc. .................. Set IR ceakboes Phe eseau ene 1929-36..... 43,000 105 Mar. 1, 1929 
United States Smelting Refining & Mining..514s) .......... 0c cee eee eens BOE kau Entire 104 May 1, pied 
Wavnnes Cethen Os. TAB. «0.0.5.0. 5scces cad SURE donuiinwek demic nbkeieatie ROOF: rik ely 10,000 105 June 1, 1929 











a 





292 











THE FINANCIAL WORLD 















PASSING IMPR 














ZSSIOQNS 





HRouis Guenther 


Senator Heflin of Alabama has in- 


Heflin troduced a resolution in the Sen- 
Suggests ate calling upon the Federal Re- 
Curb serve Board to advise Congress 


what legislation can be adopted to 
prevent illegitimate and harmful speculation. To this 
request the Board has answered that it is opposed 
to placing any legislative brake on speculation. Such 
an answer was to be expected from any sensible 
body of men. 

The principal trouble with the Senator from Ala- 
bama is that he confuses in his mind outright gambl- 
ing with intelligent speculation. He forgets that the 
great commercial and financial growth of the United 
States could never have occurred without the un- 
trammeled influence of intelligent speculation. 

It was the faith of the American people in the 
future of the country that encouraged them to em- 
ploy their capital in exploiting corporate enterprises 
engaged in developing the nation’s resources. This 
they did when such enterprises were only legitimate 
prospects. They expected to benefit financially to 
a substantial degree. This they did to an extent 
which few conceived possible. Even the present pros- 
perity of Alabama is due to the farsighted speculative 
judgment of the American people. 

To place any curb on speculation cannot help but 
result in a great injury to legitimate business. It 
would tend to dry up the source from which addi- 
tional capital can always be readily raised by busi- 
ness enterprises that can promise profits and growth 
through their expansion. 

The abuses which creep into speculation are of 
minor importance and will automatically eradicate 
themselves because of their unsoundness. Therefore 
there is no sense at all for Congress to overturn the 
apple cart. 
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A new champion of small investors 


Craig has appeared in the person of 
Starts Jesse V. Craig, who hails from 
Right Lincoln, Nebraska. His name and 


the place from which he hails 
would in themselves not strike terror in the hearts 
of “Get-Rich-Quick” white-collared banditry, but 
when they learn of his strong affiliations and of the 
comprehensive plan he had devised for their undoing 
they will have occasion to fear him. 


Mr. Craig is the president of the National Asso- 
ciation of Securities Commissions, an organization 
composed of the heads of the various state securities 
commissions, whose primary purpose is to protect 
the citizens of their states against financial fraud. 
Independently these commissions have done excellent 
work. But Mr. Craig recognizes that unless a na- 
tional movement to check fraud in this country can 
be organized and placed in militant operation the 


get-rich-quick swindler will find a loop-hole through 
which he can carry on his business without molesta- 
tion until his fraud comes to an end, as eventually 
all fraud will. 

On that plan Mr. Craig is now engaged. He has 
enlisted his own organization behind him; he has 
the support of the Post Office Department and all the 
independent bureaus that are fighting fraudulent op- 
erations. He is to call a meeting soon at Washington 
where more complete details will be worked out so 
that the entire country can be covered. 

With such strong backing behind him, Mr. Craig 
should not find it difficult to induce Congress to en- 
act some sort of Federal Blue Sky law under which 
immediate prosecution would be started against 2 
financial swindle as soon as it shows its head. 


That step alone would be the most. forward one 
yet taken to curb financial swindles in this country. 
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Over a recent week-end call money 
Call jumped from six per cent to ten 
Money per cent. This advance repre- 
Rates sented more than fifty per cent 

above the legal rate of interest 
permissable in New York State. 


Considering that bankers generally have talked 
considerably regarding the tremendous increase in 
market values of securities and pointed to this evolu- 
tion as creating an unhealthy situation in the money 
market, the wide fluctuations in call interest rates 
assume a great significance. 

One might well ask whether there is any differ- 
ence between stocks increasing, or for that matter 
declining, by wide margins and the rate of interest 
on call loans acting in a similar manner. The net 
result is the same, either a great profit to the owner 
of capital or a corresponding loss. 


If bankers think it is the duty of the Federal Re- 
serve System to stabilize credits by confining specu- 
lation within what it regards conservative limitations, 
then should it not equally be its obligation to. the 
public to confine interest rates within similar con- 
servative boundaries? 


If there is any attempt made to control specula- 
tion by legal mandate, then such regulatory methods 
should not stop there but should include, if that 
can be done, which no seriously-minded person re- 
gards as possible, interest rates on call money. 

In all the discussions that have been going on 
one wonders why the call money market is permitted 
to charge interest in excess of the legal rate. Why 


should one class of borrowers be compelled to pay 
more than another set, especially in view of the fact 
that in the majority of instances, securities are con- 
sidered the most desirable form of collateral foi 
loans? 











ACK of the widely advertised 

prosperity of the automobile in- 

dustry is the successful operation 
of numerous small but important com- 
panies which directly or indirectly serve 
this most progressive of the country’s 
largest industries. The year just passed 
was the greatest twelve-month period 
for many of these companies, and re- 
ports thus far available for 1929 fore- 
cast another year of highly profitable 
business. In selecting the more attrac- 
tive stocks from the large group at 
present listed or traded in on the New 
York Curb Market, keen discrimination 
must be exercised with special consid- 
eration given to the factor of competi- 
tion, which has curtailed the develop- 
ment of earning power of a number of 
these smaller organizations in the past. 
From a conservative standpoint it may 
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“ Bullard Machine— 


“ “ ~ The year just past proved to be highly profit- 
able to many companies directly or indirectly serving 
the automobile industry with machinery and miscel- 
laneous equipment, and present indications forecast 
another profitable year; 


“ “« ~ From a conservative standpoint the stocks of 
companies manufacturing specialty equipment which 
is well protected by patents offer the more attractive 
possibilities as they are not subject to the adversities 
of competition; 


ao “ 4 ~ Bullard selling around $48 a share and Pierce 
Governor priced at $33 a share, both on the New York 
Curb, are leaders in their specialty fields and appear to 
be on the threshold of larger earnings. 


By A. WESTON SMITH, Jr 


be reasonably expected that the manu- 
facturers of specialty machinery or 
equipment which is well protected by 
patents will be the least affected by 
competition. Both the Bullard Company 
and the Pierce Governor Company, 
which have been selected for this 
analysis, appear attractive because they 
operate in highly specialiezd fields 
which are almost devoid of adversities 
of competition. 


“ THE Butiarp Company since its orig- 
inal establishment in 1880 has been a 
pioneer in the manufacture of vertical 
boring, turning and facing machines 
which are used to produce many im- 
portant parts of automotive, railroad, 
electrical, aeronautical and agricultural 
equipment. Prior to 1926 the company 
was a closed corporation owned entire- 
ly by the members of the Bullard family 
who continue to manage the business. 
The growing demand for the company’s 
improved type of machines, especially 
from the automobile industry, led to an 
offering of securities to the public in 
order to finance the expansion and mod- 
ernizing of .plants, which are located in 
Bridgeport, Connecticut. 


During the past few years Bullard has 
developed two superior types of vertical 
turret lathes known as the “Auto-Matic” 
and the “Mult-Au-Matic” which have 
revolutionized modern production. 
These machines have come to be re- 
garded as important labor-saving de- 
vices which have aided in speeding up 
production and cutting the costs : of 
manufacture without any sacrifice of 
quality or accuracy. An outstanding 
feature of the machines is their flex- 
ibility, which means that a single ma- 
chine can be used in the manufacture 
of a broadly diversified group of prod- 
ucts. The “Mult-Au-Matic” machine is 
used in the manufacture of such auto- 
motive parts as timing gears, sprocket 
blanks, transmission gears, differential 
rings, flywheels, hub caps, clutch parts, 
pulley wheels, pistons, motor frames, 


and covering for many parts of the au- 








“ Pierce Governor— 


Two Curb Stocks on the Upgrade 
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tomobile engine. The same machine in 
its various sizes turns out similar parts 
for the airplane, locomotive, electrical 
appliance and agricultural machine. 
Evidence of the soundness of the com- 
pany’s products is to be found in its 
present list of customers which includes 
Ford of Detroit, Ford of Canada, Willys- 
Overland, General Motors, Chrysler, 
Packard, Westinghouse Electric, Gen- 
eral Electric, Wright Aero, Curtiss Aero, 
American Locomotive, and Baldwin Lo- 
comotive. 

The business of the company has fol- 
lowed the trend of the machine tool 
industry. Prior to and throughout the 
war, operations were conducted on a 

(Please turn to page 307) 
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INCE the credit situation is at 

this moment the uppermost topic 

of discussion I may be pardoned 
for discussing it briefly for the enter- 
tainment and elucidation of the readers 
of this column. Tersely stated, credit 
means capital available to borrowers 
willing to pay interest for its use. So 
when credit is referred to, the banker 
at once enters into the picture for it 
is out of its use that he himself profits. 
Credit is the principal commodity that 


the banker deals in. 
, a ae 


O different from any other com- 

modity, the price of credit fluctuates 
with the demand and the amount avail- 
able. For more than a year bankers 
have been openly stating that too much 
credit was being absorbed for specula- 
tive security purposes to the disadvan- 
tage of legitimate business needs and 
unless this improper diversion was 
checked the country’s commercial prog- 
ress might be halted. 


a & & 

INCE such warnings went unheeded, 
bankers finally came to the con- 
clusion that the time had been reached 
for them to try some method other 
than moral suasion. This they have 
done with the assistance of the Federal 

Reserve Board. 

, ae ae 

hey principal weapons the Federal 
Reserve Board employs to fulfill its 
mission as a stabilizer of credit are the 
discount rate and its open market oper- 
ations. By increasing discount rates or 
lowering them credit is made either 
more costly or cheaper for the borrower. 
When member banks of the Federal Re- 
serve System discover that their loans 
are depleting their required reserves 
they re-discount loans with the Federal 


Reserve System. 
aoa & 


HETHER the present discount rate 

is sufficiently high remains to be 
seen. To place it higher might have 
the very effect of taxing legitimate busi- 
hess in order to remedy what the Fed- 
eral Reserve Board considers specula- 
tive excess in the security market. 
Then, also, it might result in bringing 
about the importation of gold and ex- 


panding the basis for credit. 
7 a 


T° sidestep both of these probabili- 

ties the Federal Reserve authorities, 
which means the bankers, are with- 
drawing their loans on securities ac- 
ceptable as collateral. The process is 
a painful one. Holders of securities 
are compelled to find capital with which 
to carry them from some other source 
and pay a higher rate. Under this 
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forced liquidation, naturally, the market 


must give way. 
a ae 


HIS is what is taking place. 
Strangely enough, too, at a time 
when trade was never in a healthier 
condition nor when the prospects for 


further expansion were brighter. 
am & 


T= public cannot realize the situa- 
tion. That is not to be expected 
since the public has not the technical 
training of the banker. The banker may 
be justified in the course pursued so 
far as it concerns blind speculation and 
its effect on our available credit supplies 
but he has not popularized himself or 
his institutions with the people at large. 
Fa. 
N the absence of an actual commercial 
crisis or strained banking situation 
investors, who greatly outnumber the 
gamblers at whom the recent tirades of 
the bankers are aimed, will blame the 
bankers for the losses their securities 
have sustained. The forced liquidation 
that the market has had to bear has 
reduced brokers’ loans and caused in- 
terest rates to rise. It may attract 
even more capital from “others” and 
make so definite a move as an advance 
in rediscount rates necessary. 
au am & 
OWEVER, the banker will reply 
that while such an outcome is un- 
fortunate it was unavoidable. Loans 
had to come down in volume and the 
only method by which it could be ac- 
complished without further increasing 
the rediscount rate was to call in loans 
and leave the borrowers to shift for 


themselves. 
, a ae 


T it would seem to me that a dif- 

ferent method could have been ap- 
plied. One which would not have ex- 
erted such a detrimental influence on 
the confidence of investors and would 
not have resulted in adversely affect- 
ing the sound securities. They, too, 
have suffered as a direct result of too 


much talking. 
ao mm & 


_— wiser course might have been to 

make a thorough study of the ex- 
tent of the use of credit by the various 
classes of collateral borrowers—those for 
underwriting purposes as differentiated 
from loans on securities through brokers 
and a proper comparison with the ex- 
pansion of business with which credit 
must also expand relatively. Also, the 
extent to which common stock financ- 
ing has reduced the need for com~ 
mercial borrowing. Such a study should 
readily reveal whether the nation’s 
credit base is enlarged to abnormal 
proportions. 





WwW 
PELLEY TO HEAD NEW HAVEN 


HE selection of John J. Pelley, Presi- 
dent of the Central Railway of 
Georgia, to be president of the New 
York, New Haven & Hartford Railroad 
to succeed the late Edward J. Pearson 
was announced officially in railroad cir- 
cles during the past week. 

In selecting Mr. Pelley, the New 
Haven has followed a policy of plac- 
ing an operating man in the presidency 
of the road. Mr. Pelley is an engineer 
by profession, and as head of the Cen- 
tral of Georgia, a subsidiary of the 
Illinois Central, his duties were largely 
concerned with operation. 

















Aviation 
Insurance 


We recommend for invest- 
ment the Capital Stock of 
the AERO UNDER- 
WRITERS CORPORA- 
TION, which owns and 
controls concerns engaged 
in aviation insurance, in- 
cluding Barber & Baldwin, 
Inc.—the leading American 
underwriting agency in this 
field. 
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“But lam only a 
small investor” 


O investor should hesitate to come to The 
National City Company for advice because he 
has only a small amount to invest. 


The National City Company is large, it is true, large 
in resources, experience and capacity to serve, and it 
does handle the investment accounts of many of the 
leading banks, institutions and individual investors 
throughout the country. But a large part of its day-to- 
day business comes from those with more modest 
means — professional men, business men, salaried 
workers and others who are looking forward to a 
competence through gradual investment of their 
surplus funds. 


The help and advice of the competent bond men in 
its offices, located in over fifty leading cities through- 
out the world, are available not only to those who 
invest in large blocks but also to the investor of more 
limited resources. 


Our February Investment Securities folder describ- 
ing attractive offerings will be sent upon request. 


The National City Company 
Head Office: Nationat City Bank Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 
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E extend the facilities of our 

organization to those desiring 
information or reports on compa- 
nies with which we are identified. 
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THE BOND MARKET 
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ent situation in the acceptance market 


. is found in its relation to the next 


Treasury financing, which is expected 
around March 15 to an amount of about 
$500,000,000. Making due allowance for 
the tax-exemption features of  short- 
term Treasury certificates, acceptances 
of approximately the same maturity are 
selling on a more attractive yield basis, 
It would, therefore, appear probable that 
the next Treasury offering will bear 
an interest rate at least as high as 
that of October, 1928. The 4% per cent 
rate on that issue was the highest 
since September, 1921. The prospect for 
continuance of the present time money 
rates combined with the factors men- 
tioned above provide an even more un- 
favorable background for the new 
Treasury financing than that which 
existed last October. 

The recently expressed policy of the 
Federal Reserve Board in regard to the 
absorption of credit by the speculative 
markets would therefore appear to 
make the task of the Treasury distinctly 
more difficult. This might have some 
bearing upon the oft-rumored but unsub- 
stantiated discord between the Treasury 
and certain members of the Board, but 
this is entirely a matter of conjecture. 

While the present policy of the Fed- 
eral Reserve’ Board is unfavorable to 
the immediate future of Treasury 
financing and the bond market in gen- 
eral, it is well to remember that the 
situation might change overnight. For 
the ultimate effect of the success of 
the Board’s efforts to reduce the amount 
of credit used by the speculative mar- 
kets would act as a stimulant to bond 
prices, as it would presumably lead 
eventually to lower interest rates. 


ww : 
INTERESTING UTILITY BOOKLET 
NUMBER of important investment 
principles are interestingly discussed 
in the booklet, “Increasing Your Income 
Return,” recently published by G. L. 
Ohrstrom & Company, New York. The 
subject matter is treated primarily from 
a public utility issue viewpoint, as this 
house is an important underwriter of 
that type of security. 

The indispensability of gas, water and 
electricity to our modern civilization is 
pointed out, and statistics are given 
showing the growth of these businesses 
in recent years. 
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during 1929, it is expected that earn- 


_ ings this year will make very favorable 














comparisons with those reported dur- 
ing 1928. 

A sound capital structure and divi- 
dend coverage of two times over attest 
to the investment value of Norfolk & 
Western common, while the yield of 
about 5.2 per cent at present prices 
makes the issue attractive from the 
point of income. In addition to those 
factors is the probability that definite 
steps will be taken sometime in the 
future to affiliate the road more closely 
with Pennsylvania, thus adding the pos- 
sibility of speculative profits. 
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The Rumanian Situation 


a 4 After negotiations lasting more than a year the Rumanian 
Stabilization and Development Loan has finally been concluded, 
rounding out the number of European states again on a gold 


standard; 


a4 #£ & The financial and economic situation of Rumania may be re- 
garded as relatively fair with a favorable outlook, provided the 
internal situation remains stable and the relations with its neighbors 


continue to show improvement; 


a“ 4 & An interesting feature of the new loan is the fact that the 
Swedish Match Company has subscribed to $30,000,000 of the bonds 
in return for the match monopoly in that country for a period of 


thirty years. 
By ANDREW A. 


URING recent years the develop- 
ment of the Kingdom of Rumania 
has been a center of public at- 
tention through the spectacular actions 
of personalities of the governing dy- 
nasty as well as of the political stage. 
Prince Carol’s renunciation of the 
throne, the setting-up of a regency for 
his son Michael, Queen Marie’s tour 
of America, the death of King Ferdi- 
nand, the passing of Premier Jon 
Bratianu, the dismissal of his brother 
and successor, Vintila Bratianu, and 
the rise of Dr. Juliu Maniu, the leader 
of the Peasant party, to premiership, 
have kept Rumania in the limelight. 
After lengthy and difficult negotia- 
tions the Rumanian government suc- 
ceeded in floating a stabilization and 
development loan on the international 
markets some weeks ago; a short analy- 
sis of the most important factors deter- 
mining the credit situation of that 
country would, therefore, appear to be 
timely. 








SIZE INCREASED 





Rumania, before the World War a 
country of 53,286 square miles with a 
more or less homogeneous population 
of 7,898,000, emerged from that struggle 
with an area increased to 113,946 square 
miles and a population of slightly over 
17 millions, incorporating territories 
with racial minorities of between 20 
and 30 per cent of the population. These 
new provinces are: Transylvania, which, 
formerly belonged to Hungary, Buko- 
vina, a part of former Austria, and 
Bessarabia, taken from Russia, Ruman- 
ia’s former ally. The new political unit, 
Greater Rumania, is predominantly an 
agricultural country as 80 per cent of 
its population makes its living from 
farming and nearly half of the total 
exports consist of agricultural products 


BOCK Ph. D. 


in normal years; the balance is made 
up principally of lumber and petroleum. 
Of the latter, Rumania is believed to 
posses the most important reserves in 
Europe with the exception of Russia. 
When during the war the German 
armies advanced into Rumania, most 
of the oil wells were deliberately de- 
stroyed as the Allies did not want them 
to fall into the hands of the Central 
Powers. However, the petroleum in- 
dustry has overcome this setback very 
quickly and in 1927 the total output 
of the Rumanian oilfields was double 
that of 1913. Up to the present time the 
exploration of the other mineral re- 
sources is comparatively small due 
mostly to lack of transportation and of 
capital. 








AGRARIAN REFORM 





During the last decade Rumania ac- 
complished the most spectacular agrar- 
ian reform a country has ever witnessed 
and which caused a complete transfor- 
mation in economic and social condi- 
tions. Before the war the land still 
belonged to a few thousand great 
landowners; in 1919, under the threat 
of a probable revolution of a peasantry 
contaminated by Bolshevist ideas, the 
King promised a reform and distribu- 
tion of land among the peasants. This 
promise was carried out by the agrarian 
laws of 1920 and 1921 and today the 
peasants who represent 82 per cent of 
the population own 88.2 per cent of the 
arable land of Rumania. This accom- 
plishment of the agrarian reform has 
the gratifying and desired effect upon 
the peasantry of rendering them im- 
mune to Bolshevik propaganda and of 
creating stable conditions, upon which 
the future of the state can be built. 
However, Premier Bratianu in carrying 
through these reforms neglected to pro- 
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Our analysis of the 
probable effect of the 
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development on pri- 
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Safeguard 
Your Stock 


vide for the necessary credits for the 
new landowners, which is one of the 
pressing problems of the existing gov- 
ernment. This agrarian reform, coupled 
with universal suffrage, created the 
powerful Peasant party which has been 
in power since November 9, 1928, suc- 








may have little effect upon 


day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


ceeding the Liberal party which was 
headed until November, 1927, by Jon 
Bratianu and after his death by his 
brother Vintila. As desirable as such 


Market 
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People would make more 


money in the stock market 
if they confined their opera- 
tions to their original capital 
and invested their profits. 


If you ‘have any profits, take 
them and put them where 
the ebb and flow of specula- 


a reform may be, the result on the 
agricultural production has so far been 
a negative one, as it shows a decrease 
per acre of products available for ex- 
portation as compared with the output 
under the previous system of larger 
farms. 

Since 1922 Rumania has had a favor- 
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tion cannot take them away 


able trade balance with the exception of 
from you. 


1925 and 1928 due to exceedingly poor 
crops during these periods. When it 
comes to the balance of payments the 
situation is not so favorable. Exact 
official figures are not available, but 
conservative estimates of the interest 
and dividends payable on foreign capi- 
tal exceed by far the export surplus. 
On the other hand, this deficit is offset 
by new foreign capital annually invested 
in Rumania, a process which may in- 
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crease in volume after legal stabiliza- 
tion. This stabilization plan approved 
by law fixes the gold value of the leu 
at 167.18 lei to the dollar, which is S 

approximately equivalent to the ex- Accounts Carried 


change rate that prevailed since the on 


middle of 1927. This compares with an . 
equivalent of 19.3 lei to the dollar before Conservative 
Margin 

















Investment Suggestion 





We Recommend 


New England 
Power 
Association 


the war, when Rumania was a member 
of the Latin Monetary Union. The 
maintenance of the stabilization of the 
leu is entrusted to the Rumanian Na- 
tional Bank, a _ private note-issuing 
institution under government control. 
This bank still includes in its state- 
ments under the metallic cover for the 
notes in circulation the gold, which 
was transferred to Moscow when during 
the war, the armies of the Central 
Powers invaded the country. The pres- 
ent location of this gold is unknown 
and a recovery is unlikely. It is ob- 
vious that sucha doubtful item, amount- 
ing to more than half of the metallic 
cover, substantially decreases the Bank’s 
real reserve ratio. The transfer of all 
proceeds of the Stabilization and De- 
velopment Loan of 1929 to the National 
Bank. will relieve this situation and 
reinforce the reserves. 

Since 1922 the budget has been bal- 
anced; for the year 1928, however, a 
deficit is very likely and this will be 
met by an increase in taxation already 
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“Market Action” Points Or Out The Future 
Trend of Prices of 50 Leading Stocks 


HE sharp 


breaks and subsequent recoveries of the market in recent weeks 


mark a decided departure from its performance previously. What is the 
significance of these recent developments? What should investors expect 


from now on? 


Definitely. what action should be taken to insure a sound position in the 


following stocks? 








American Can 


Atchison 
‘Baltimore & Ohio 
Bethlehem 

Borden 

Canadian Pacific 
Chesapeake & Ohio 
Chesapeake Corp. 


Chrysler 








American Tel. & Tel. 
American Water Works 


Chicago & Northwestern 
Chicago, Rock Island 


Consolidated Gas 
Curtiss Aero 
Davison Chemical 
Drug, Inc. 

Eaton Axle 
Engineers Public Service 
Erie 

Fox Film A 
General Motors 
Goodrich 
Goodyear 

Hupp Motors 


International Tel. & Tel. 


Kansas City Southern 


Loew’s 

Mack Truck 
Missouri Pacific 
Nash Motors 
National Biscuit 


New York Central 


Nickel Plate 
New Haven 


Norfolk & Western 


Northern Pacific 
Packard 


Paramount 


Pennsylvania 

Postum 
Remington-Rand 
Southern California Edison 
Southern Pacific 
Southern Railway 
Standard Gas & Electric 
Timken Roller Bearing 
Union Pacific 

U. S. Rubber 

U. S. Steel 


Vanadium 














FiAa of the above stocks is analyzed in this week’s ‘‘Market Action’ 


’. Each hasa 


concise paragraph devoted exclusively to it. Each has a recommendation made 


about it. Each recommendation is definite: ‘‘Buy at the market’ 


98 expected. Sell at that level’. 


"; ‘‘Hold’’; ‘Rally to 


This sort of guidance is of outstanding value to the investor. It cannot be misunder- 
stood. Opportunities cannot be missed because of any vagueness of meaning. Further, 
the advice contained in ‘‘Market Action”’ is surprisingly accurate. That is the reason 
why thousands of investors invest as ‘‘Market Action’’ advises. 


3 copies—, ree 


To enable you to know what “‘Market Action’’ is, to let 
you check up on our statements that it is absoluzely clear, 
that itis accurate, that it possesses a value to you infinitely 
greater than its cost, we will send you—without obliga- 
tion—not one, but three issues. This week’ s, analyzing the 
stocks listed above, and next week's, and then the one 


after that. 


This offer is unusual. We make it only because we are 


eg raat 


MARKET BUREAU, INc. 
341 Madison Avenue “New York, N.' Y. 





1929 


confident that once you have had the opportunity of read- 


ing ‘Market Action”’ 


and of comparing its forecasts with 


actual, current happenings you will not from that time on be 
content to be without it. When you mail the coupon, remember, 
too, that you will not be bothered by a salesman calling. 
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Wetset Market Bureau, INc. 
341 Madison Avenue, N. Y. C. 


I should like to take advantage of your 
Pte offer. Please send me this week’s 
“Market Action,’’ analyzing the trend of 





50 stocks, Also the next two issues, free. 
F. 1. 

Name 

Address 
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—exclusive of dividends had = followed our 

financial recc tions during the past 

three years. 

“I’ve made over $75,000 in the last five years 

by following the Babson plan.” (Extract from 

client’s letter on file.) 

oe 25 years of seasoned judgment should make 
future profits good. Send for free booklet now! 


: Dabs s Statistical Focal ; 


: (Largest Statistical Community in America) HI 
& Div. 90-48 Babson Park, Mass. 
& Send me Free, complete details and your Booklet, 
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: “Bigger Investment Returns.’ g 
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Wilmerding 
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Members N. Y. Stock Exchange 
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Direct Wires — Boston, Houston 
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Grand Rapids, Detroit 























Adams- Millis 
Corporation 


Manufacturer of hosiery selling 
75% of its output to chain 
store systems. 


7% First Preferred Stock 


With Common Stock Purchase Warrants 


Price to yield 
about 6.40% 


Circular H-292 upon request 
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Members New York Stock Exchange 
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passed by the parliament. Expenses for 
military purposes amount to 20 per 
cent of the total expenditures, which 
must be called moderate as compared 
with the sums spent by other European 


states for that purpose. It is impos- 
sible to arrive at an exact figure for 
Rumania’s public debt as the task is 
too intricate. Reliable estimates vary 
between 850 and 900 million dollars. The 
question of Rumania’s war debt owed 
Great Britain, the United States, Italy 
and France was settled in the period 
from 1925 to 1928 as well as the con- 
troversy arising out of the pre-war 
loans held by former enemies, a con- 
ditio sine qua non for the floating of 
the stabilization loan. The issuing of 
such a loan under the auspices of the 
League of Nations, as was done by 
many other European nations, was al- 
ways declined by Rumania as being 
incompatible with the dignity of a 
sovereign nation. Of course, the country 
has to pay for this pride with a higher 
rate for the loan than it would have 
paid if issued in the form of a League 
of Nation loan. 








POLITICAL PARTIES 





The country was ruled by the liberal 
party under the two Bratianus from 
1922 to November, 1928, with one inter- 
ruption from May, 1926, to July, 1927. 
This party represented the concentrated 
wealth and the vested industrial, com- 
mercial and banking interests. It has 
pursued a policy of economic national- 
ism with a hostile attitude towards 
foreign capital which has deprived Ru- 
mania of foreign assistance and re- 
tarded its industrial development. The 
national Peasant party now in power 
has its roots in the Transylvanian and 
Bessarabian peasant parties welded to- 
gether in their fight against the capi- 
talistic classes of the liberal party. 
Its leader, Premier Juliu Maniu, was in 
times before the War representative 
for the Rumanian peasants of Transyl- 
vania in the Hungarian parliament in 
Budapest. This party takes a liberal 
policy towards foreign capital and a 
more sensible position with regard to 
the problem of the racial minorities 
with which Rumania is faced through 
the acquisitions of the war. 

The relations of Rumania with its 
immediate neighbors are not as satis- 
factory as they might be for the de- 
velopment of the country. As a result 
of the war, Rumania obtained the pro- 
vince of Bessarabia, formerly belongings 
to Imperial Russia. The treaty pro- 
viding for this annexion was signed in 
1920 between Great Britain, France, 
Italy, Japan and Rumania, but the 
Russian government, to whom this ter- 
ritory belonged since 1812, has never 
consented to this cession. However, at 
the present time Russia has other 
troubles, which leave little time for 
quarreling with Rumania over the prov- 
ince of Bessarabia with a population 
of 80 to 90 per cent Rumanians. On 
the other hand, a military treaty allies 
Rumania and Poland in case of any 
war, aggressive or defensive, which, 


together with the other treaties of the 
Little Entente, offers some guarantee 
for the maintenance of the status quo. 
The difficulties with Hungary and Bul- 
garia are of minor importance due to 
the united front of the Little Entente 
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“Glaring Headlights” 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to people who save 
money—or want to. 


Ask for Bond Talk F-3 
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Advantageous purchases are often 
suggested by the comments and re- 
sult of a careful study of specific 
issues contained in our Market 
Letter Service. 


We will gladly mail same upon re- 
quest whenever conditions seem to 
warrant issuing letter. 


Send us your name for our mail- 
ing list. 
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against those countries. In this case, 
the Rumano-Jugoslav treaty of 1921, 
providing for common action in case 
of any attack on the part of Bulgaria as 
well as of Hungary, is most important. 

Summing up: the financial situation 
of Rumania, although far from being 
perfect, will certainly be improved by 
the proceeds of the stabilization loan; 
economic conditions are not without 
promising prospects considering the 
enormous potential wealth of the coun- 
try; on the political side the Maniu gov- 
ernment enjoys better credit than its 
predecessor; the danger points still ex- 
isting in the external political situation 
will, as time goes on, lose their import- 
ance due to the trend toward general 
pacification which manifests itself more 
and more in Europe’s political affairs. 


It is interesting to compare the new 
issue of the Kingdom of Rumania 
Monopolies Institute 7s, 1959, with some 
other outstanding loans of the king- 
dom, as shown in the accompanying 
tabulation. The security behind all of 
these four loans is practically the same, 
i.e., the ultimate ability and willingness 
of Rumania to pay, and yet two of 
them show a higher yield than does 
the new loan. 


Another interesting feature of the 
stabilization loan is the participation 
of the Swedish Match Company in this 
issue in taking over an amount of $30,- 
000,000 but of a total of $101,000,000 at 
par without commission against the 
cession of the match monopoly in Ru- 
mania for a period of 30 years. Under 
this contract the Swedish Match Com- 
pany guarantees the Monopolies Insti- 
tute a yearly royalty of an equivalent 
of $3,000,000, which is turned over to 
the National Bank of Rumania to be 
used for the service of this loan. 








NEWMONT MINING 


continued from page 289 











California, Standard Oil of Indiana and 
Continental Oil. 


The market value of these holdings 
on December 31, 1927, was $34,953,000, 
and the cost of them to the company 
was $24,466,000, revealing an unrealized 
Market appreciation of $9,487,000. A 
comparison of these holdings with those 
reported as at the close of 1926 indi- 
cates that during 1927 the company 
disposed of holdings in Texas Gulf Sul- 
phur and Cerro de Pasco and placed at 
least a large part of the proceeds in 
New Cornelia, International Nickel and 
Standard Oil of Indiana. Per share 
earnings as reported by the company 
include direct earnings of subsidiaries, 
dividends and interest received, and 
profits realized from the sale of securi- 
ties purchased at lower levels. 


Per share earnings of $30.47 in 1927, 
in comparison with $9.09 in 1926, in- 
clude a substantial profit realized from 
the sale of the Texas Gulf Sulphur 
holdings which were acquired at sub- 
Stantially lower levels. This sharp 
fluctuation makes it apparent that in 
order to appraise more accurately the 
progress which the company is making 
year by year it would be of value to 
take into consideration the unrealized 
Market appreciation upon security hold- 
ings. If we figure the amount of the 
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Solving the Question of an 
Adequate Investment Income 


The sweeping reduction which has taken place since the 
post-war period in the rate of income return available 
from high-grade investments makes the question of an 
adequate yield vitally important to every investor. 


“Increasing Your Income Return” 


is the title of a booklet we have just published, describing 
the modern way to obtain a better investment yield from 
sound public utility securities with three-fold stability. 
Mail the Coupon for a copy of this booklet. 


G.L.OHRSTROM & Co. 


; INCORPORATED 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOSANGELES SAN FRANCISCO 


Name 





Address. 





Please send 
me a copy of 
the booklet 
“Increasing 
Your Income 
Return.’’ 
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Investment Counselors 
for a Quarter Century 








Investment 
~ Success 


- - . what is the best 
way to make sure of st? 


One dayrecently 21 stocks 
listed on the New York 
Stock Exchange regis- 
tered new low pricesand6 
stocks showed new highs. 
The following day there 
were 21 new highs and 
6 new lows! What more 
is needed to show the 
difficulty of making 
successful purchases? 


What chance has the in- 
dividual who risks his 
money under such condi- 
tions? Without the best 
advice obtainable, secur- 
ity purchases are likely to 
become little more than 
gambling. 
The essential element 


Undersuchconditionsinvest- 
mentcounselismorethanever 
essential to investment suc- 
cess. Safety of principal and 
enhancement of value can- 
not be expected otherwise. 


Ic is the business of the Brookmire 
organization to provide individ- 
uals with such counsel. 25 yearsex- 
perience; a staff of men trained in 
judging security values; an addi- 
tional staff skilled in analyzing 
business trends, positions of vari- 
ous industries, and of companies 
in those industries, are behind every 
report and every recommendation 
made co clients. 


A Special Report 


A special report is now being pre- 
pared. It will be available within 
a few days. The subjects covered 
include: 

(1) business conditions 

(2) security trends 

(3) analysis of specific stocks 

(4) an investment ratio 

A copy will be sent free 
upon request. 


BROOKM™MIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-284 
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Address 





unrealized profit at the close of 1925 
and 1926 in the same way in which 
we arrived at the figure for 1927, we 
can compute the net change per share 
in unrealized profits for 1926 and 1927. 
In other words, we can figure the 
amount of paper profits on income-bear- 
ing security holdings accruing in each 
year. This process gives us a figure 
of $9.04 per share in 1926 to be added 
to the $9.09 per share reported as ac- 
tual earnings by the company, and a 
figure of $6.67 a share to be subtracted 
from the 1927 actual earnings of $30.47, 
as reported by the company. The net 
results, including unrealized profits are, 
therefore, per share earnings. in 
1927 of $23.80, compared with $18.13 in 
1926. It should be ‘pointed out that 
these figures do not include accrued 
paper profits on the more speculative 
holdings, such as Hudson Bay Mining 
& Smelting, about which no detailed in- 
formation is available. 


In the light of this analysis, we can 
point out the interesting possibilities 
that may be revealed by the forthcom- 
ing 1928 annual report. Some of the 
company’s holdings have shown very 
marked price appreciation during 1928, 
as indicated in the following tabula- 
tion: 


—Market Price— 


Dec. Dec. 

Company: 31,1927 31, 1928 Ine. 
Kennecott Copper .... 86 156 70 
EO GORE ksiccwee cc 43 73% 3044 
Hew Cornelian «...<sv0% 29 42 13 
International Nickel .. 86 253% 167% 
Standard of Calif. .... 55 72 1% 
Standard of Indiana .. 78 90 12 


It was reported not long ago that al- 
though net income for 1928 was ex- 
pected to be of substantial proportions, 
it was not expected to equal the record 
total reported for 1927. This statement 
may be interpreted to mean that al- 
though some price appreciation was 
probably realized by the sale of certain 
securities, the bulk of the important 
holdings listed above are still retained. 
The only information available as to 
the number of shares held is an un- 
official report that approximately 255,- 
000 shares of Kennecott are included in 
the list. If this is the case, this one 
company alone provided an unrealized 
market appreciation in 1928 of approxi- 
mately $35.70 per share of Newmont 
capital stock. It is of further interest 
to note that the $8 dividend rate on the 
Kennecott holdings would provide New- 
mont with more than sufficient income 
to pay the $4 annual cash dividend on 
its own stock. While the size of other 
holdings, such as International Nickel, 
Chile and New Cornelia, is not known, 
a glance at the tabulation of market 
prices is sufficient to indicate the possi- 
bility of large unrealized profits from 
these sources. 


While it is impossible to make definite 
predictions as to the results which the 
forthcoming annual report will reveal, 
it is certain that Newmont has profited 
immensely from the increasing pros- 
perity in the copper industry, and that 
the company’s future prospects are in 
general favorably defined because of its 
sound management and the continued 
favorable outlook for the copper com- 
panies and the mining industry in gen- 
eral. 


It is, of course, impossible to escape 
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One Choice Stock 
1 Singled - 
Out 


@ Are you having difficulty, among the many stocks and stocks recom- 
mended to you, of locating a very few choice stocks? 




















@ The Policy of American Securities Service for years always has been 
to keep down, instead of continuously expand, the number of stocks 
recommended. This has been greatly appreciated by our clients. 


@ Moreover, now and then, going further, for the benefit of those wish- 


ing to buy or add one issue only to their list, we have singled out one 
choice stock. 


These are the stocks, thus singled out, during 1927-1928 
; up to the latest stock singled out— 





Stock Date Then Now Profit* 
El. Power & Lt. — -.--.__ Feb. 19, °27 17 60 505% 
Chesapeake & Oh. _____-..__Feb. 19, °27 162 20314 * 51% 
St. Louis Sow’n __-_._-______. Feb. 25, °28 71 11534* 126% 
Missouri-Kan.-T. June 16, °28 32 42* 58% 
Louisville Gas & Elec. ______.- Aug. 15, °28 3434 44. 53% 


(Profits computed on basis of conservative margin of half the 
stock’s price. *Profits accepted on these stocks at prices given). 


Another Stock Singled Out 


@ Our Market Analysts and Engineers have just now, after careful 
analysis of the stock list, selected another stock of exceptional promise. 


A special report is prepared on this latest stock thus singled out for 
Clients of 


American Securities Service 


@ A few copies of this special report available, free—as long as the 
supply lasts. Send for your copy at once. 


Clip Coupon at Right 
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AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg., New York 


Kindly send me copy of your latest “Special 
Stock Report,” also copy of “Making Profits 
in Securities,’ both free. 
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ANNOUNCING 
a New and Improved 
SERVICE 
to Investors 


McNeel’s Financial Service 
announces a new and improved 
Service. 


Important changes include print- 
ing of the bulletins in an attrac- 
tive and more practical form, 
increased statistical facilities, 
larger and improved quarters 
for personal consultation, addi- 
tional personnel and several new 
departments, including a “Cur- 
RENT OPPORTUNITIES feature 
and a special supplement pre- 
senting outstanding individual 
recommendations. 


Members of McNeel’s Financial 
Service will hereafter receive 
the following: 


I—Market Advisory Bulletin—a 
four-page weekly bulletin in- 
cluding three new departments: 


[1] Market Analysis and 
Policy. 


{2] CurrentInvestmentOp- 
portunities—presenting 
specific buying recom: 
mendations. 


Recommendations 
Résumé—p resenting 
stocks to buy, stocks to 
sell, stocks to hold. 


II—Investment Guide, every other 
week — recommending securi- 
ties for safety of principal and 
income. 


III—“Outstanding Individual Rec- 
ommendation” supplement — 
to be issued whenever unusual 
opportunities present them- 
selves. 


To any investor interested in be- 
coming familiar with the new and 
improved McNeel’s Service, we shall 
be pleased to send without charge 
or obligation the current issue of 
these bulletins containing the latest 
investment recommendations. 


Membership rates for this new 
Service are $100 annually or 
$60 for the six months’ term. 


FINANCIAL ‘SERVICE 
BR.W. ME NEEL 
Fa fristorracy of Secceaafiel et 


NEWBURY ST. BOSTON 


Please send free current issue of your new 
Service presenting: 
(1) Market Analysis and Policy, 
(2) Current Investment Opportunities, 
(3) Recommendations Résumé. 
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the fact that the situation is surrounded 
with a degree of uncertainty on ac- 
count of the lack of detailed official in- 
formation, but it is our opinion that the 
stock is selling on an undervalued basis 


at current levels of around $195 per 
share. 


a am 


This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration 
by those who are not prepared to as- 
sume the speculative risks involved and 
who have not a well diversified list. 








Speculating Conservatively 





continued from page 290 








The capitalization of Associated 
Rayon consists of $20,000,000 6 per cent 
cumulative convertible preferred stock 
($100 par value) and common stock, 
which has been authorized to an amount 
of 2,000,000 shares. Each share of pre- 
ferred stock is convertible at any time 
up to December 1, 1934, into two shares 
of common, and is callable at 115. Divi- 
dends on this issue have been uncon- 
ditionally guaranteed for a four-year- 
period ending December 1, 1932, by Ver- 
einigte Glanzstoff-Fabriken A.G., of 
Elberfeld, Germany. 


While it is difficult to make an esti- 
mate of the probable future value of 
the common stock, because of the di- 
versity of the company’s holdings and 
the rather broad powers granted by 
the articles of incorporation, when the 
numerous influential connections are 
considered the convertible preferred 
would appear to offer a rather promis- 
ing medium for speculating upon the 
future of the rayon industry, domestic 
and foreign. This issue is currently 
quoted around 75 on the New York 
Curb Exchange, at which price the 
yield is 8 per cent. Dividends appear 
to be secure, for the next four years 
at least, as the guarantee of a company 
of the importance of Vereinigte Glanz- 
stoff is to be regarded as carrying con- 
siderable weight. 


“ Hart-CarTerR was organized in May, 
1928, to acquire the Hart Grain Weigher 
Company, Peoria, Ill, Carter-Mayhew 
Company and Twin City Separator 
Company, Minneapolis, Minn., and the 
entire capital stock of Canadian sub- 
sidiaries of these companies. MHart~ 
Carter is the largest domestic manu- 
facturer of grain handling machinery, 
including grain weighers, self-feeders 
and screw conveyors, and other devices 
which are parts of a _ completely 
equipped threshing machine. Practic- 
ally every important maker of thresh- 
ing machinery in the United States and 
Canada uses the Hart Grain Weigher 
as standard equipment. The company 
is the largest manufacturer in the world 
of grain cleaning devices. Important 
equipment is supplied not only for 
threshing machines, but flour mills, 
country and terminal elevators. 

There is no funded debt, capitaliza- 
tion consisting solely of 140,000 shares 
of $2 cumulative convertible preference 
stock and 300,000 shares of common. 
The preference stock, which is redeem- 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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able at $35 a share, is convertible at 
any time into common on a share for 
share basis. Consolidated earnings of 
the predecessor companies show a de- 
cided upward trend over the six years 
1922-1927, which was continued in 1928. 
Consolidated earnings for the twelve 
months ended November 30, 1928, were 
at the rate of $6.29 per share of prefer- 
ence stock and $3 per share of com- 
mon. These results afford ample pro- 
tection for the $2 annual dividend on 
the preference stock, which yields about 
6.70 per cent on the basis of current 
prices around 30 (Chicago Stock Ex- 
change). In view of the continued 
favorable prospects for manufacturers 
of agricultural machinery, the stock 
appears reasonably priced. 


= 
= ' + 


# I. Miter & Sons is the outgrowth of 
a small business established in 1895 
with a capital of less than $500 by Mr. 
I. Miller, the president of the present 
company. This enterprise has grown 
steadily, showing a substantial profit in 
every year of operation, and is now one 
of the country’s most important manu- 
facturers and distributors of ladies’ 
shoes, particularly of the more expen- 
sive grades. The company’s products, 
which are manufactured at its plants 
in Long Island City, N. Y., are dis- 
tributed through department and other 
retail stores throughout the United 
States, and a small chain of retail stores 
in Greater New York, Chicago, Atlan- 
tic City, and Palm Beach, operated by 
the company itself. High profit mar- 
gins and rapidly changing styles indi- 
cate the profitable nature of the busi- 
ness. 


The company’s capitalization consists 
of $2,500,000. shares of 6% per cent 
cumulative convertible preferred stock 
of $100 par value and _é 166,000 
shares of no par common stock. The 
preferred, which is callable at 110, is 
convertible at any time up to June 1, 
1932, into 1% shares of common. Earn- 
ings in recent years have provided a 
good margin of protection for the pres- 
ent preferred dividend requirements, 
although a protracted strike in 1926 
and extensive alterations in the com- 
pany’s retail stores in 1927 resulted in 
an interruption of the upward trend. 
More satisfactory results were obtained 
in 1928, and while the official report 
has not as yet been issued, it is ex- 
pected to show earnings of better than 
$4 per share of common. 


Extensive national advertising is 
broadening the scope of the company’s 
activity. The Fox Hosiery Mills have 
been acquired, and I. Miller will now 
manufacture and distribute its own 
line of hosiery. The business is well 
integrated, and is favorably situated «as 
regards leather inventory. The factory 
is now operating at capacity. 

The convertible preferred stock is 
raded on the Curb Market in New York, 
current quotations being around 95. 
Quite aside from any possibilities in 
the conversion feature, the stock ap- 
Pears to be fairly reasonably priced, 
in view of the good coverage of divi- 
dend requirements and improved pros- 
pects for 1929. 
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The Housr or Hopson was 
founded February 22, 1893 











FoR 36 years The House or Hopson has 
specialized in the securities of companies in the 
Financial Field . .. organizing, sa and 
financing National Banks, State Banks, Trust 
Companies, Insurance Companies, Industrial 
Loan and Industrial Banking Corporations ... 
aggregating over 300 companies witha long 
record of growth. 


On the occasion of its 36th anniversary, this 
House dedicates itself anew to the task of 
maintaining its enviable record. 
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Mail coupon for circular 











CLARENCE HODSON & COMPANY 
165 BROADWAY New York ESTABLISHED 1893 'N® 


I am interested in 
OO Bank Stocks (0 Insurance Stocks 
©) Industrial Loan Securities _) Industrial Banking Stocks 
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CHATHAM Deposits CHATHAM 
PHENIX” §—_- 250,000,000 —- PHENIx 


Adams & Peck 


Guaranteed & Merger Railroad Stocks , 
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20 Exchange Place New York = $300,000,000 








TELEPHONE BOWLING GREEN 5480 TRust compan! 149 Broadway, New York TRustcompan 
































Listed on the New York Curb Market 


Mock, Judson, Voehringer 
Company, Inc. 


COMMON STOCK 


A fast growing manufacturer of ladies’ full-fashioned silk 
hosiery sold under the trade name of MOJUD. Earnings 
applicable to Common Stock for year ended December 31, 
1928, amounted to $402,086, equivalent to $4.02 per share. 


Complete circular on request 


K. W. Todd & Company 


Incorporated 
52 William Street New York 
Telephone Bowling Green 4364 
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The Foshay Tower Under Construction 


The Human Side 
Of The 
Electric Industry 


Specialization In 
Financin 
Public Utilities And 
Industrials Built 
The Foshay Company 








We Control And Manage 
Public Utilities 
Finance Industrials 


Sell Securities Of Both 
W.B. 


JOSHAYCS. 


Incorporated August 31, 1917 


“For Over Eleven Years—All Your 
Money All The Time—On Time’ 











FOSHAY BUILDING 
MINNEAPOLIS 














NEW YORK BOSTON 
CHICAGO HARTFORD 
8T. PAUL MANCHESTER, N. H. 
SAN DIEGO PORTLAND, ME. 

(| @TOCKTON LOS ANGELES 

|| DES MOINES SAN FRANCISCO 
DENVER PORTLAND, ORE. 
SPOKANE SEATTLE 
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7 per cent Preferred Shares 
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Industrial and Bank 
Stocks 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50 BrRoAaDWAY - New YorRK, 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 


230 So. La Salle St., CHICAGO 
New York St. Louis Milwaukee 








Louisville Indianapolis Minneapolis Ta 





public 
mtility 
motes 


HE present holdings of Electric 

Bond & Share Company consist 

of a large controlling interest in 
American & Foreign Power Corporation, 
and large investments in a number of 
public utility companies under the 
supervision of E. B. & §S., including 
certain preferred and common stocks 
and option warrants of American Power 
& Light Company, American Gas & 
Electric Company, Electric Investors, 
Electric Power & Light Corporation and 
National Power & Light Corporation. 
The company also has miscellaneous in- 
vestments not in affiliated companies, 
amounting to a very considerable total. 
At current market valuations, the above 
assets of Electric Bond & Share (pres- 
ent company) representing stock hold- 
ings may be put at about $810,460,000. 
Deducting from this the $50,000,000 of 
Electric Bond & Share Securities pre- 
ferred stock and adding about $90,000,- 
000 as a conservative valuation of this 
company’s liquid assets, it may be said 
that the market equities behind the 
present 3,205,000 shares of Electric Bond 
& Share common stock are about $850,- 
460,000, equivalent to over $265 per 
share. As three shares of common stock 
in the consolidated company will be re- 
ceived for every share of the common 
stock of the Securities Company, the 
new stock, when issued, should repre- 
sent market equities of at least $88 per 
share. 
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An important announcement was 
recently made to the effect that Utili- 
ties Power & Light Corporation had 
acquired the entire common stock of 
the Greater London & Counties Trust, 
Ltd., which controls the capital stock 
of seven British power companies and 
interests in others. . Total assets of the 
new property amount to about $150,- 
000,000. This is said to be the first time 
in history that an American company 
had acquired control of utilities serv- 
ing localities in the British Isles. The 
companies included in the transaction 
serve without competition large areas 
adjoining London and reach ninety-five 
communities in England and Scotland. 
This acquisition by Utilities Power & 
Light has been a matter of discussion 
for some time and has often been 
denied, but so far had negotiations been 
carried before official announcement 
was made that it is said to be likely 
that no new financing is being done at 
this time, the recent increases in the 
authorized amounts of the class A and 
class B stocks of the company having 
been made to take care of future 
growth. 
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Columbus Electric & Power Company 
has reported the largest earnings in 
its history for the year ended December 
31, 1928. Gross revenue was $4,279,216 
in 1928 and $4,165,225 in 1927. Net in- 














8 Shares of 


Capital Stock 
with each $1,000 Bond 
and 
6.85% annual interest 


With the purchase of each 
$1,000 General Mortgage Bond 
on the National Jewelers Board 
ef Trade Building, New York 
City, you will receive a liberal 
return and at the same time be- 
come a part owner of the equity 
of a building which, we believe, 
will show great appreciation in 
value in the course of the next 
few years. This building is lo- 
cated on the south side of West 
48th Street near Fifth Avenue 
and is directly opposite the 
southern end of the site which 
has been leased to Mr. John D. 
Rockefeller, Jr.. by Columbia 
University. 


Further details upon request 
for circular F-1 


Robjent, Maynard & Co. 
111 Broadway New York 
Telephone: Rector 2363 














Nationalizing 
Local Investments 


Publicutility consolidations have 
converted countless local invest- 
ments into nation-wide holdings. 


The utility serving a single com- 
munity of average size therefore 
has the benefit of a national 
financial interest. 


The common stocks of these 

consolidations have consistently 

appreciated in value due to the 

benefits that have been produced 

by linking together numerous 
interests. 


As the result of this change from 
a local to a national investment 
basis, highly desirable invest- 
tment opportunities now exist in 
the most essential branch of the 
public utility field. 


Information on this industry and 
on a specific investment oppor- 
tunity of this type may be had 
on request. 


Ask for pamphlet “MC.9” 





Name 


Address. MC-9 


DETWILER&Co. 


INCORPORATED 
Financing —Engineerin 
Management of Public Utilities 

















11 BROADWAY, NEw YorRK 
Washington Newark New Haven 
Reading Easton Pottsville 
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Comparative Analysis 
of 
New York Bank Stocks 


Capital, deposits, earnings 
per share, dividends paid, 
book value and yield of 
each of 37 New York Bank 
Stocks are shown in a com- 
parative table which we 
have prepared for distribu- 
tion. 
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Copy will be sent upon 
request. 





Analysis of holdings and recom- 
| mendations gladly made for in- 
dividuals, instith&tions and es- | 
tates. 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 
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| Inland Power and Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
| 120 Broadway New York 
felephone Rector 3563 





























BANK 
STOCRS 


Five Year Statisics 

on Chicago Bank 

Stocks ... Ask for 
Circular W-11 


INSURANCE 
StOCkS 


Five Year Statistics 
\ om Insurance Stocks 
Ask for Circular W-12 





















FLORIAN, PLAUT & Co. 
105° PHONE 
W. ADAMS CHICAGO RANDOLPH 
STREET 1993 
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come last year amounted to $1,098,849 as 
compared with $1,060,362 for the pre- 
vious year. Per share earnings on the 
common stock were $2.26 as against 
$2.43 in 1927 on a less amount of stock. 
am hm 

American Water Works & Electric 
Company, in its annual report for 1928, 
will show that year to have been the 
best in the history of the company, ac- 
cording to Mr. H. Hobart Porter, presi- 
dent, who stated that earnings per share 
will be in the neighborhood of $3.50 as 
compared with $2.79 a share earned in 
1927. Mr. Porter went on to say that 
present indications were that this year 
would show even better results than 
1928. Over 18,000 water and 16,000 
electric customers were added to the 
company’s lines during the past year. 

a a 

Net earnings of Tampa Electric Com- 
pany were slightly less in 1928 
than in the previous year, but sub- 
stantially ahead of those reported in 
1926. The company has shown steady 
growth in gross since 1919 and fixed 
charges are being covered by a wide 
margin. The company has paid seven 
dollars a share on its preferred stock 
to date and is paying dividends at the 
rate of $2 on the common. Earnings 
per share of common were $2.68 for 
1928 as compared with $2.83 in 1927. 








TWO CURB STOCKS 


continued from page 294 











profitable basis. The post-war deflation 
resulted in a series of deficits during 
which period the company improved its 
plant facilities. The expanding de- 
mands of the automobile industry in- 
troduced the needed stimulus and since 
1926 sales and earnings have been on 
the upgrade. Earnings for the ten 
months ended October 31, 1928, were 
equivalent to $4.20 a share on the basis 
of 276,000 no par shares of common 
stock which have been outstanding 
since the three-for-one split-up at the 
close of last year. This compares with 
$1.39 a share on the same basis in 1927. 
The company has neither preferred 
stock nor bonds outstanding, the entire 
$540,000 issue of notes having been 
called for redemption in May, 1928. 


The balance sheet as of October 31, 
1928, giving effect of the split-up, dis- 
closed a strong financial position with 
current assets of $2,141,104 against cur- 
rent liabilities of $490,118, in ratio of 
better than 5 to 1. Patents, which are 
being depreciated at the rate of about 
10 per cent per annum, are carried at 
$101,339. 


Dividends on the common stock prior 
to the split-up had been paid regularly 
since July, 1925, with extras from time 
to time. It is reported that the manage- 
ment contemplates inauguration of 
dividends on a $1.60 a share annual 
basis on the split-up stock at the annual 
meeting which takes place on March 20. 
It is also reasonable to expect a con- 
tinuation of the policy of paying extra 
dividend as earning power further 
develops. 

The immediate outlook for the com- 
pany is regarded as more favorable at 
the present time than it has been for 





Overstaying 
a 
Bull Market? 


Most investors make money in a bull market, 
only to lose it in the readjustment that inevitably 
follows. This was strikingly true in June, 1928, 
and again in the “‘collapse’’ of December. 


It is just as essential to ‘‘accept profits” as 
to make them. 


Clients of the American Institute of Finance 
are told when to ‘“‘accept profits” (as illustrated 
below) just as definitely and _ specifically as 
“when to buy.” 


DID YOU SELL? 


American Smelting ..at 360* — bought at.160 

Allied Chemical ....at 295 — bought at 140 

Air Reduction ...... at 345* — bought at 120 

Par. Famous Lasky. .at 200* — bought at 120 

A. M. Byers ....... at 165 —bought at 85 

Gold Dust. ...ccscecs at 150* — bought at 45 
*Old stock equivalent. 


WHAT POSITION NOW? 


Should all security holdings be sold? Is it 
advisable for the investor to have nothing but 
liquid funds? 

Or, is a policy of picking and choosing advis- 
able—the elimination of some individual issues, 
the acquiring of others? 


A definite stock market policy, best suited to 


‘current conditions, according to our studies, is 


outlined clearly in a NEW Advisory Bulletin, 
just issued. A few copies are available, FREE. 


Simply ask for FWF-23 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 














INVESTMENTS 


W. H. Johns & Co. 


Incorporated 


43 Exchange PIl., New York 
Telephone WHItehall 6290 





























WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
39 Broadway New York 
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A Definite 


Forecast of the 
future action of 


50 Stocks 


- « « « in this week’s 
“MARKET ACTION” 


Each of the stocks is a ‘‘market 
leader.”’ 


Each has a concise paragraph 
devoted to it. 


Each has a recommendation 
made about it. 


Eachrecommendationisdefinite: 


“BUY AT THE MARKET” 
“HOLD” 
“SELL AT 98” 





You can’t misunderstand 
‘“Market Action’s’’ meaning. 


These are some 


of the stocks 
Anaconda General Motors 
American Can Goodyear 
Amer. Tel. (7 Tel. Kennecott 
Baltimore (7 Ohio Loew's 
Bethlehem National Biscuit 
Chesapeake Corp. New York Central 
Chrysler Northern Pacific 
Consolidated Gas Packard 
Curtiss Aero Postum 
Drug, Inc. Stand. Gas & Elec. 
Eng. Public Service U.S. Rubber 
Erie U. S. Steel 


We will send you a copy free. 
Inaddition, we willsend copies 
of the 2 succeeding issues—3 
in all. Judge for yourself 
whether you can profit by fol- 
lowing ‘‘Market Action’s’’ 
advice. Form your opinion by 
reading what‘‘MarketAction’’ 
says Now about the future 
trend of prices. 


There is no obligation and no 
salesman will call on you. 
Mail the coupon and ‘‘Market 
Action’ will be forwarded 
immediately. 


WETSEL 


MARKET BUREAU, INC. 
341 Madison Ave., New York 


Please send me the next three issues of 
**Market Action.” F-109 


NAME 





ADDRESS 





PLEASE PRINT 
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some time past. Unfilled orders on hand 7 


at the first of the year exceeded the 
preceding year by 200 per cent and 
future business based on estimates ap- 
plied for is 50 per cent over a year ago. 
Plants are now working on a capacity 
basis, day and night. Earnings for 1928, 
when available, will probably show 
around $5 a share. On this basis the 
stock is earning in excess of 10 per cent 
of its present market price of around 
$48 a share. With the outlook favorably 
defined for a further improvement in 
earnings and with the company enjoy- 
ing the strongest financial position of 
its history, the stock appears to offer 
speculative attractiveness for the long 
pull. 








PIERCE GOVERNOR 





“ Pierce Governor Company since its 
establishment in 1912 has become the 
largest manufacturer in the world of 
governors which are used to control au- 
tomatically the speed of all types of in- 
ternal combustion engines. The gov- 
ernor is particularly adaptable to motor 
trucks, steam shovels, air compressors, 
Diesel electric engines, interurban 
trains, marine motors, tractors, busses, 
and stationary engines, and at the pres- 
ent time is used on over 150 different 
makes of motors. This product, which 
is manufactured at the company’s re- 
cently completed plant at Anderson, 
Indiana, has been used for a number of 
years by such companies as Ford of 
Canada, Yellow Truck & Coach, Conti- 
nental Motors, International Harvester, 
Westinghouse Electric, and Allis-Chal- 
ers. It is also distributed through over 
3,000 Ford dealers in all parts of the 
United States. 

While business had been confined to 
the manufacture of governors, in 1927 
the company brought out a new and 
practically unrelated product, a light 
roller. This roller was devised to fill 
the need for a roller of a size between 
the large steam roller used on paving 
and the small hand-roller used for roll- 
ing lawns and tennis courts. This new 
roller, which is propelled by a gas 
engine, is produced in 1%- and 2-ton 
sizes and is especially suitable for roll- 
ing. golf courses, lawns, gravel roads 
and sidewalks. Production of this item 
has been limited due to lack of manu- 
facturing facilities, but the favorable 
reception accorded it at demonstrations 
and the orders received have warranted 
the organization of a separate subsid- 
iary with an expansion of facilities to 
specialize in this type of equipment. 

Toward the close of 1928 Pierce 
brought out another patented invention 
which has become the center of wide 
attention in the automobile industry. 
This new product, known as the “Sis- 
son” automatic choke, eliminates all 
hand-choking while the motor is cold. 
It is a device comprised of a thermostat 
and electro-magnet which automatically 
regulate the flow of air into the car- 
buretor. It is sturdy and foolproof and 
can be installed in ten minutes. Thus 
far the company has perfected it for 
the new Ford and Chevrolet, but during 
this year will apply it to the Willys- 
Overland, and Graham-Paige. The 


company has also been requested to. 








You can buy 


Statler Service 


only at 


HOTELS 
STATLER 


in 

Boston 
Buffalo 
Cleveland 
Detroit 
St. Louis 
New York 


(Hotel Pennsylvania) 


+ « + and more for your 
money, always: radio when 
you throw a switch —ice- 
water when you press a valve 
— the morning paper under 
your door—a good library 
at your disposal — a reading 
lamp at your bed-head — 
your own private bath — all 
these things, whatever the 
price of your room, at no 
added cost... Fixed rates 
are posted in every one of 
the 7700 Statler rooms ... 
And each hotel offers your 
choice of restaurants, from 
a lunch-counter or cafeteria 
to formal a la carte or ban- 


quet service of the first class. 
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RADIO IN 
EVERY’‘ROOM 
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every year but five. 


New York 
Boston 








Chicago 


Common Capital Stock 
(No Par Value) 


CAPITALIZATION 
Authorized 


Common Capital Stock (no par value).....300,000 shares 


application. 


Traded in on New York Curb Market 


White, Weld & Co. 


The Bullard Company 


Outstanding 
276,000 shares 


The Bullard Company (formerly The Bullard Machine Tool Company) is today one 
of the leading manufacturers in the United States of high speed automatic labor sav- 
ing machinery. Since 1901 the Company has paid dividends on its common stock in 
Net earnings for the year ended December 31, 1928, after all 
charges, including depreciation and State and Federal income taxes, are estimated at 
approximately $5 per share on the common stock now outstanding. 
on hand January 1, 1929, were greatly in excess of those on January 1, 1928. 


Unfilled orders 


This advertisement is subject to a circular descriptive of this stock, copies of which may be obtained upon 


McEldowney & Company 


Incorporated 


Bridgeport, Connecticut 


We have received from the Company and accepted as accurate the information and statements contained herein, but 
no errors, omissions, or misstatements herein sha!l give rise to any right or claim against us. 
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Over-the-Counter Securities 
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uembers Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 
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Do You Own 


Railway Equipment Stocks, 
Chain Stocks, Utilities, 


Oils, Coppers or Motors @ 
Know prospects of the industry and com- 
Panies the stocks of which you hold by 
getting THE WALL STREET NEWS reports 
on the following groups: Chain Stores, Utilities, 
Oils, Coppers, Motors, Railway Equipment. 
Check below the Reports you want FREE, with 
a half-price trial subscription at $1.00: 
1 15 Copper Reports OO 9 R. R. Equipment Reports 
[] 10 Motor Reports [] 15 Chain Store Reports 
LI 12 Utilities Reports [] 10 Oil Reports 
If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you own, it will justify your subscription to 
THE WALL STREET NEWS. To acquaint 
you with its value to investors and finance ex- 
€cutives, we make this half-price introductory 
offer to new subscribers: 


> PRICE TRIAL—Next 50 issues, $1 


(Includes also two Monthly tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 
———m 


WALL STREET 
NEWS 


Published DAILY by The 
New York News Bureau Association 
12 New St., Dept. A-3, New York City 
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adapt the choke to the De Soto of 
Chrysler, which, if satisfactory, may be 
adopted as standard equipment. The 
widespread interest in the new choke 
and its obvious convenience indicate 
that it may become standard equipment 
on many other makes of cars in the 
future. The engineers of the company 
are also reported to have a number of 
other appliances for the gas engine, 
which will be brought out as manufac- 
turing facilities are expanded. 


Sales for the past several years have 
shown a consistent growth and earnings 
have recorded a similar trend until 1928, 
when the costs of expanding plant 
facilities and perfecting the new auto- 
matic choke were charged against earn- 
ings. Earnings per share for 1928 were 
equivalent to $2.75 a share, as compared 
with $2.70 a share in 1927, and $2.05 a 
share in 1926. On the basis of last 
year’s operations the stock is earning 
over 8 per cent of its current market 
price of 33. It is expected that earnings 
for the six months ended June 30, 1929, 
will exceed $3 a share, or at the annual 
rate of $6 a share. This estimate ap- 
pears reasonable when consideration is 
given to the fact that production of the 
new automatic choke has been stepped- 
up to 6,000 units per month as compared 
with 3,000 in December, 1928. 


A reasonably strong financial position 
was disclosed in the balance sheet is- 
sued on June 30, 1928. Current assets 
totaled $240,527 as compared with cur- 
rent liabilities of $1,467. Patents, good- 
will, etc., is included at $510,521, or less 
than one-half the estimated value of 








ARE YOU A CATHOLIC? 


Our Mission Students’ Endowment Fund calls for 
a donation of $1.000 during your lifetime. After 
your death we establish a purse cf $5,000 in your 
name and memory and use the annual interest for 
the education of a por student for the Home 
Missions. Endorsed by the Hierarchy. Booklet free. 


CATHOLIC CHURCH EXTENSION SOCIETY 
180 N. Wabash Ave., Dept. B, Chicago, III. 
































Readjustments of finance have rendered 


obsolete many old-fashioned economic 
theories. Regardless of technical reac- 
tions, proper selection should now un- 


cover many opportune issues with bright 
futures. 


Be guided in your selection by our fam- 
ous Weighted Average of authori- 
tative opinions—each weighted ac- 
cording to the past, demonstrated 


accuracies of the 35 individual 
forecasters representing America’s 
foremost financial counsel. 


Send for this week’s copy of the 
Digest free, containing valuable 
information on the probable trend 
of security prices. 


TheBusinessfconomicDigest 
Gage P Wright, Pres. 
342Madison Ave. NewYork. NY 


Without obligation to me, 
week’s issue of the Digest. 


mail me this 
I should like 








to become familiar with your famous 
Weighted Average method. 
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BOUGHT — 


th 
the member 


of this powerful group of Investment Trusts has just 
recently appeared in the market. 





Combined Resources now 
approximate $175,000,000 





Copy of our book “The American Founders Group” 
with descriptive supplement on “United Founders 
Corp.” will be sent on request. 


All issues of this Group and other 
active Investment Trust Securities. 


SOLD — QUOTED 


STEELMAN & BIRKINS 


20 Broad St., New York Tel. Hanover 7500 
Branch Offices 


United 
Founders 


Corporation 





342 Madison Ave., 
New York, N. Y. 
Tel: Murray Hill 1272 





17 Academy St., 
Newark, N. J. 
Tel: Mulberry 6088 








$1,200,000. The company has no pre. 
ferred stock, funded debt or bank loans 
outstanding. Its sole capital consists of 
60,000 shares of no par common stock 
on which dividends are being paid at 
the annual rate of $1.50 a share. 

With the introduction of the new au- 
tomatic choke together with the norma] 
increase in the governor and roller 
business, Pierce Governor appears to be 
on the threshold of the development of 
real earning power. The efficient meth- 
ods of operation that have been intro- 
duced in the new plant during the past 
year should also make for many sav- 
ings in overhead. Negetiations which 
are also underway for the manufacture 
of the Pierce Governor in Great Britain 
on a royalty basis, indicate expansion 
in foreign fields. While the stock must 
be considered as speculative, at the 
same time it offers possibilities in repre- 
senting a company that is the leader 
in the manufacture and sale of three 
popular specialties which are well pro- 
tected by patents. 

aa & 

This analysis is prepared on specula- 
tive probabilities, and these stocks 
should not be thought of as invest- 
ments. They should not be given coi- 
sideration by those who are not pre- 
pared to assume the speculative risks 
involved and who have not a well di- 
versified list. 
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Oil Securities 
are low in price as compared with other 
classes of Securities. 


Experienced investors buy stocks when 
low and hold for appreciation. 


PETROLEUM CORPORATION 
of AMERICA 


CAPITAL STOCK 

affords the investor an opportu- 
nity of making a broad investment 
in the Petroleum Industry. 
This Corporation holds and is 
buying carefully selected securi- 
ties of the seasoned oil com- 
panies. Thus there is a diversity 
of investments behind each share 
of stock of the Petroleum Corp. 
of America. 


Price $34 per share 


Special letter sent upon request 


Price & Company 
Investment Securities 


60 Broadway, New York 
_ Tel. Hanover 4980 








, SUFFOLK mp, \ 


& GUARANTEE CO. 
Capital and Surplus 
over $3,500,000 


Book Value of Shares 
$127 


1928 Earnings exceeded 
$12 perShare—Morethan 
9% on Market value 


Present 
Dividends $5 


including extras 


















A limited number of shares 
are now available 
at the current market of 


$130 
J. K. Rice, Jr. & Co. 


Members Unlisted Sec. Dealers Assn. 
Rector 9030120 Broadway 








New York City 
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B. & O. PLANS UNIFICATION 


HE Baltimore & Ohio Railroad has 

filed with the Interstate Commerce 
Commission an application for author- 
ity to acquire a number of eastern 
roads. B. & O. is asking that it be per- 
mitted to control the Reading system, 
including Central of New Jersey; Le- 
high & Hudson; Western Maryland; 
Buffalo, Rochester & Pittsburgh; Buf- 
falo & Susquehanna; Detroit, Toledo & 
Ironton; Chicago, Indianapolis & Louis- 
ville; Wabash, and Ann Arbor. Balti- 
more & Ohio seeks at least a one-fourth 
ownership and joint control with Penn- 
sylvania, New York Central and Chesa- 
peake & Ohio in Lehigh & New Eng- 
land; Montour Railroad; Pittsburgh, 
Chartiers & Youghiogheny, and Pitts- 
burgh & West Virginia. Trackage rights 
are also requested over several roads. 





wy — 
WARD “B” AT NEW LOW 


ARD BAKING B made a new low 

price for all time during the past 
week. This stock has earned an aver- 
age of over $2.00 per share in the past 
five years despite a liberal depreciation 
policy. The company has charged off 
over nine million dollars for deprecia- 
tion during the past five years. At cur- 
rent prices, the entire amount of Ward 
B outstanding—500,000 shares—has 4 
market value of less than seven million 
dollars. In contrast to this, the current 
market value of the senior securities 
of the company amount to more than 
thirty-five million dollars. 

While Ward B was no doubt driven 
to prices far in excess of actual value 
in 1925 at $95 per share, it now appears 
to have gone to the other extreme. For 
anyone in a position to assume the 
speculative risks involved, Ward B ap 
pears attractive for the long pull. 

THE FINANCIAL WORLD 
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NCERTAINTY in the money mar- 
ket was responsible for the weak- 
ness shown among the unlisted 

issues. Although some strength was 
shown by listed securities early in the 
week, the counter market did not re- 
flect this and the trend was downward. 
Of the group, insurance shares were the 
weakest, losses ranging from 5 to 50 
points in some cases. Banks and trust 
company stocks were able to hold their 
own, with little activity. Industrials dis- 
played a downward tendency, while air- 
plane issues were fairly active, small 








| gains being shown by a few issues. 


Sun Life Assurance of Canada lost 
several points despite a very good re- 
port recently issued, details of which 
are given below. Globe & Rutgers, 
Springfield Fire & Marine and United 
States Casualty also declined. Manu- 
facturers Trust and Chemical National 
Bank sustained losses in the bank group. 
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Among the interesting reports pub- 
lished during the past week was that of 
the Sun Life Assurance of Canada. 
The report shows the remarkable 
growth made by this company, indi- 
cating the high esteem in which it is 
held by the public. The total assurance 
in force is rapidly approaching the $2,- 
000,000,000 mark, the company having 
passed the $1,000,000,000 milestone but 
three years ago. The rapid strides 
being made by Sun Life of Canada are 


' shown best by the following figures: 


Income increased approximately $42,- 
000,000; assets nearly $88,000,000; sur- 
plus, by more than $9,000,000, and new 
assurance written over $112,000,000. The 
management has followed the usual 
conservative policy in reporting earn- 
ings, investments indicating that much 
larger profits could have been shown. 
The management is_ providing for 
emergency in the way of any possible 
business depression which would reflect 


_ in lower prices for its investment. It 


is estimated that if a panic reduced the 
value of the company’s assets by $100,- 
000,000, the surplus would remain un- 
touched. The company represents one 
of the strongest institutions of its kind, 
operating in a country which is growing 


| Tapidly, and the issue currently selling 


around $2,500 offers attractive possibili- 


ties as an investment. 
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The feature of the investment trust 
group has been the remarkable strength 
shown by American Founders Corpora- 
tion common. The issue is currently 
selling around $87 and shows an appre- 
ciation of 62 points since it was split 
on a two-for-one basis in September last 
year. It is reported that the company 
has organized a new member company 


of the group. The new company is to 


be known as the United Founders Cor- 
poration and will probably acquire con- 
trol of American Founders and its affil- 
iated companies by purchase of the 
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We Invite Inquiries from 
Private Investors 


regarding 
Bank and Insurance Stocks 
Over-the-Counter Securities 
Inactive Stocks & Bonds 


Domestic & Foreign 


Stocks & Bonds 


Prompt and Courteous Service 


Quotations on Request 


P. F. Fox & Co. 


INVESTMENT SECURITIES 


30 Broad Street 


New York 


Bowling Green 8614-6, 8796 




















International 
Perfume Company, Inc. 


An Analysis 
of the 
Bourjois- Woodworth 
Consolidation 


We shall be pleased to send a copy on request 


SHIELDS & COMPANY 


INCORPORATED 
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CERTIFICATES 


DIVIDEND PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; | re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 

















Daily 
Market Letter 


touching on _ techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 
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National Family Stores, Inc. 


PREFERRED STOCK 


(with common stock purchase warrants) 
COMMON STOCK 


Operating a chain of 30 stores selling 
wearing apparel to the entire family. 
Expansion outlook for this company 
offers excellent opportunity for mar- 
ket enhancement. 


Send for complete analysis 


| F. A. Brewer & Co. 


INVESTMENT SECURITIES 
Established 1910 


42 Broadway 208 S. La Salle St. 
New York Chicago 






































1387-Word INVESTMENT Booklet FREE 


—Clarifies and explains the two basic principles of 
investing for income and for profits. Points 
out how both can be combined through 
such issues as Realty Foundation, 
Inc. Participating Bonds. Mailed 
without obligation. 


NATIONAL AMERICAN 
SECURITIES COMPANY 








sie National American Securities Co.: 

oa let “Investing $16,008 Sensi 

New York ot cea It Do the Work of 
Name . 
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junior issues. Details of the new com- ments, were at the annual rate of $3.85 
pany are, however, still lacking. a share of common. These earnings do 

Another investment trust report show- not include unrealized profits equal to 
ing the results of the initial six months about $2.45 a share, neither do they 
of operations, was that of Atlantic & reflects the acquisition of the Standard 
Pacific International Corporation. Earn- International Securities Corporation, 
ings, after preferred dividend require- which was consummated in January. 
312 


DIVIDENDS DECLARED 


Pe- Pay-  Hildrs. 







































Company Rate riod able Record 
Am. Solvents cnv. pf................ 75c Q Apr. 1 Mar. 19 
OR. DE iE iccsesticnid $1.75 Q Apr. 2 Mar, ¢ 
ae. Oe, OF.. 4D <1 $1.75 Q Apr. 1 Mar, 9 

Do pf. (Del.) ....... 1.75 @ Apr. 1 Mar 9 
Atlan: Pa. Wii), Bicsccccscscenscs 50c Q Mar. 1 Feb, 29 

BP og I: wcpiicomesinioceneabaed $1.75 Q Mar. 1 Feb, 2 
Am. & Scottish Inv. ............ 50c Q Mar. 15 Feb. 15 
EE I: «cs cniessivvnasosansecoced 50c Q Apr. 1 Mar. 14 

Do cnv. pf. .... ---$1.624% Q Apr. 1 Mar. 14 
a nono $1 Q Mar. 30 Mar, 29 
a! | eee 75c Q Mar. 11 Feb, 26 
eee 25c Ex Mar. 30 Mar. 29 
Can. Pacific Ry. .......... --24%% Q Apr. 1 Mar, 1 

RS eae ee 2% SA Apr. 1 Mar j 
Continent. Can pf. ..... -$1.75 Q Apr. 1 = Mar. 15 
Ches. & Ohio Ry. ........ .---$2.50 Q July 1 June g 

SOS RE eS $3.25 SA July 1 June 8 
Commercial Trust _.................. $1 Q Apr. 1 Mar. 5 

i ee Sere $1.75 Q Apr. 1 Mar. 5 

Do 6%% pf. _........... $1.62% Q Apr. 1 Mar. 5 
Can. Malting, Ltd. ............ 37%c Q Mar. 15 Feb, 28 
Case (J. 1.) T. Meh. ........ 14%.% Q Apr. 1 Mar, 22 

ge Oe ee 1%% Q Apr. 1 Mar. 22 
ek. IN voneteincsnnce 50c Q Apr. 10 Mar. 23 

TE See eee: 1%% Q Apr. 1 Mar. 13 
Ches. & Ohio Ry. ............ $2.50 Q Apr. 1 Mar, 8g 
Du Pont (E. I.) de 

Nemours deb. ..........e00e0 1%% Q Apr. 25 Apr. 10 
Du Pont (E. I.) de 

Nemours new Q Mar. 15 Mar, 1 
Eastman Kodak Ex Apr. 1. Feb. 20 
Eastman Kodak .... C Q Apr. 1 Feb. 20 

_ eee $1.50 Q Apr. 1 Feb. 20 
Federal Mining & Smelt- 

Rae OTT 1%% Q Mar. 15 Feb. 21 
Goodyear Tire & Rubber 

OE IE wicccastncrscccnenmiononsll $1.75 Q Apr. 1 Mar. 1 
Gulf, Mobile & Northern 

YY eee 14%% Q Apr. 1 Mar. 15 
Gt. Ma iven Op P............. $1.25 .. Apr. 30 Apr 5 
Gulf States Utilities $5.50 

pf. $1.3 Q Mar. 15 Mar. 5 

Re 36 mf. .... Q Mar. 15 Mar. 5 
Horni Signal Mfg. Q Mar. 30 Feb. 20 
Hock. Val. B. RB. ....... Q Apr. 1 Mar. 8 
Hous. G. Gas pf. »& aes Q Mar. 1 Feb. 18 

a ere a § Q Mar. 1 Feb. 18 
Ind. Limestone pf. .......$1.75 Q Mar. 1 Feb. 18 
ME TIN, |. satcnicasopancnceasinsemnien $1 Q Apr. 16 Apr. 2 
Kuppenheimer (B.) Co. 

I. wiacuneabieeidesnpeesensindanonbe 1%% Q Mar. 1 Feb. 23 
Kennecott Cop. new ................ $1 Q Apr. 1 Mar. 1 
Laclede Gas & Lt. ............. $2.50 Q Mar. 15 Mar. 1 
Murphy (G. C.) Co. pf Q Apr. 2 Mar. 18 
Murphy (G. C.) Co. Q Mar. 1 Feb. 15 
Met.-Goldwyn P. pf 3 Q Mar. 15 Feb. 28 
Minn. P. & L. 7% pf. ....$1.75 Q Apr. 1 Mar. 15 

i. Seen: $1.50 Q Apr. 1 Mar. 15 
MYM BA EE. B.S Q Apr. 1 Feb, 28 

EL i. A Ree $ Q Apr. 1. Feb. 28 
Nat. Pub. Serv. A......... =k Q Mar. 15 Feb. 27 
Newberry (J. J.) Co. ... Q Apr. 1 Mar. 15 
Nat. Sugar Ref. (n.) Q Apr. 1 Mar. 4 
Nat. Bellas Hess .............. Feb. 25 Feb. 15 
Nat. Fam. Strs. Mar. 1 Feb. 20 
Owens Bottle Co. Apr. 1 Mar. 16 
Ogilvie Fl. Mills, pf. Mar. 1 Feb. 20 
Prop. Silk Hus. Mills ............ 50c Q Mar. 1 Feb. 19 
Prairie Pipe Line . 30 Feb. 28 
Prairie P. Line, 30 Feb. 28 
| See 16 ap 1 
Quaker Oats _.......... 15 Apr. 1 
Rem. Typewriter .... 1 Mar. 28 

Do Ist pf. 1 Mar. 28 

i 1 eee 1 Mar. 28 
Roxy Theatres A ........... 1 Feb. 15 
Rand Mines, Ltd. 28 Feb. 21 
Reynolds Metal, sndeananvcen 1 Feb. 18 
Rem. Typewriter ...................- 1 Mar. 8 
EE OE, TIS iiccsectocscccnse UR’ paporccmenes  ennsven 
S’n Cal. Edi. pf. A.. 15 Feb. 20 

> aes 15 Feb. 20 
Std. Oil of N. J. ..... 15 Feb. 28 
Sinclair Cons. Oil ..... 15 Mar. 15 
Bul. Of of N. 4. ... 15 Feb. 28 
Sinclair Cons. Oil ... 15 Mar. 15 
Stand. Steel Spring ar. 31 Mar. 20 
Stand. Public Ser. a ar. 1 Feb. 14 
St. Marys Min. L. oe 12 Feb. 26 
Shattuck (F. G.) Co. ............ 50c Q Apr. 10 Mar. 20 
Trans-Amer. Q Apr. 25 Apr. 9 
United Fruit Q Apr. 1 Mar. 2 
U. B. Daley Peed. A.................2 Q Mar. 1 Feb. 20 

Sf See $1.75 Q Mar. 1 Feb. 20 

LS REN. $2 Q Mar. 1 Feb. 20 
oie, ONG css coskcscencenae $4 SA Mar. 1 Feb. 15 

RAINS «ca sckcienaeueicnetacecnas een $3.50 SA Mar. 1. Feb. 9 
ee eee $4 Ex Mar. 1 Feb. 1 
United Fruit _ ................ 1-20 sh. Stk Apr. 1 Mar. 2 
Weston Elec. Inst. A.........2.. 50c Q Apr. 1 Mar. 29 
Wesson Oil & S'drift.......... 100% Stk Apr. 1 Feb. 28 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
re AS as 1-14-29 3- 1-29 1- 4@100 
Cont. Motors a 3- 5-29 1-5@17.50 
Pac. G. & E. 3-20-29 1-10@ ») 
Pub. Serv., N. J. ....... 3-30-29 1-20@ 1 
Radio K-Orph......... ..2-15-29 3- 7-29 11%4-10@ 9) 
Thompson (P. R.) 1-23-29 3- 4-29 1- 6@ 0 
mn ee oo a 2- 8-29 3- 6-29 4 3 
Webster-Eisen. ..............2- 5-29 4- 5-29 1- 4@ 25 








of 


*Right to subscribe for new series B 6% 15 Yrs 
conv. deb, at par and int. in ratio of $100, prin. amt. 


for each 25 shs. held. 
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Are You a Stock Market Gambler or 


a Successful Investor? 


(Please Show This To Some Investor Friend ) 


There are a lot of bankers, brokers and 


politicians trying to decide when a pur- 
chase of securities is an investment and 
when it is merely speculation. (Often it 
is just gambling.) Possibly you are one 
of a large number of individuals who is 
undecided as to your exact status. 


In our opinion, the determining factor 


in each instance largely revolves around 
the point as to whether the purchaser 
buys a stock for the long-pull after a care- 
ful study of underlying fundamentals or 
whether he rushes in to some situation 
simply because he has some hot tip that 
his pet stock is going up in a hurry. 


The real investor does not concern him- 


self with the day-to-day fluctuations be- 
cause his judgment is based upon the value 
of what he has purchased and he realizes 
that sooner or later securities reach their 
proper level. 


The gambler, on the other hand, expects 


to beat the game by making a lot of quick 
trades on the theory that he is smarter 
than the market manipulators who in 
many instances can move stocks over a 
wide range without any real change in the 
actual value of the securities involved. 
The role of the typical stock market gam- 
bler is an exciting one just as is the role 
of the race track gambler and the tourist 
who spends much time and money at 
Monte Carlo. 


The investor, on the other hand, makes 


his decisions not in the crowded broker’s 
office where emotion and impulse govern 
most trades but in the quiet of his own 
home or office where, after weighing all 
important facts that affect the value of 
the securities he contemplates buying, he 


decides upon a course of action. Such a 
purchaser of securities realizes that in 
order to be on a sound basis he must take 
a long-pull position and not be trying to 
catch the short-term swings that dazzle 
but eventually annihilate the gambler. 


There are many more foolish gamblers 
in the world than there are successful in- 
vestors. Since the odds are all against 
the success of the gambler as shown by 
brokers’ own records and since it is a fact 
that many thousands of people with only 
a modest income have secured independ- 
ence by the slower and surer method of 
sane investing, it seems strange that any- 
one would choose to follow the costly 
method of the speculator. 


Of course, the reason many otherwise 
intelligent people speculate foolishly in- 
stead of investing wisely is because they 
lack knowledge of the fundamentals of 
what constitutes sound investing. THE 
FINANCIAL WORLD is doing a big construc- 
tive work in educating investors to buy 
only ascertained values and to follow 
simple but necessary rules of sound invest- 
ment in all their operations. 


Whether you label yourself as a specu- 
lator or an investor, it is almost a cer- 
tainty that by following a diversified pro- 
gram in acting upon THE FINANCIAL 
WORLD’s recommendations over a period of 
time you will have the same success that 
has been experienced by the majority of 
our subscribers for many years. 


Before it is too late, it will be well for 
you to follow the example of over 73,000 
successful investors who now realize the 
value of THE FINANCIAL WORLD in giving 
sound, unbiased investment advice to those 
who need it. 
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THE FINANCIAL WORLD 
53 Park Place, New York 


fore March 15th sit 


Herewith is my check of $10.00 in payment of the following 
attractive offer: 


(a) 
(b) 
(c) 


Tue FINANCIAL Wortp (52 weekly issues). 
Monthly Appraisals of Listed Stocks (12 issues). 


Free privilege of writing for advice by letter by 


enclosing a stamped self-addressed envelope with 


every inquiry. (Each inquiry to be limited to a 
single security). 


ED ROE LIAR AE ET EE 


Street NO, ....cccccccccosceseosees 








(d) List of 10 Listed Common Stocks with Increased 
Dividend Prospects. (Ready soon). 


(e) Group of 20 Securities with Yield of 6% to 7%. 
(f) Mr. Guenther’s Sound Investment Rules. 


(g) A copy of Mr. Guenther’s new treatise “When 
to Sell.” (As long as second edition lasts). 


PROFIT MOST=— 


(If you are already a subscriber, By Subscribing Be- 


please show this to a _ friend) 





=... 





FEBRUARY 27, 1929 


















Curb 
Securities 



































BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 
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BIG BUSINESS OPPORTUNITY | 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
» $53 West Jackson Bou » Chicago, til. «* 





a ar TREN 


























Pungent Personalities 


of Pomona Valley! 


Pronounced the most unusual . . 
and old-fashioned piece of financial 
advertising . . for your enjoyment 
or criticism . . worth asking for. 


Showing why a small-town finan- 
cial institution holds . . State of 
California records . . with $2,500,- 
000 capital, surplus and reserve .. 
backed by unlimited liability . . and 
serving $12,000,000 of resources . . 
at 6% .. with 36 years of no 
loss-conservatism. 













This ad-material may take you back 
..to your small-town days .. when 
you knew everyone . . and they 
liked you too . . as we hope for 
your good-will. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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values made available on the Curb 

Market following the recent re- 
action together with easier money tend- 
ed to stimulate interest in many of the 
old favorites during the past week. 
This strength was most pronounced in 
the utility group, but spread throughout 
the mining, motor, and chain store 
groups. A number of industrial spe- 
cialties also registered good advances. 
Activity was on a moderate scale, how- 
ever, indicating a cautious attitude on 
the part of many traders. 

American & Foreign Power warrants 
resumed the leadership of the utility 
group with a sharp advance into new 
high territory, reflecting the action of 
the common stock on the big board. 
Electric Bond & Share, old and new, 
recovered a substantial portion of its 
loss while higher prices were recorded 
for American Superpower, Electric In- 
vestors, Southeastern Power & Light, 
and Central Atlantic States Service. 
Anticipation of a favorable fare rate 
decision by the Supreme Court on the 
Interborough Rapid Transit application 
for an increased fare had its reflection 
in activity of Brooklyn City Railroad. 

In the chain group a sharp recovery 
from previous low prices was recorded 
for Kobacker Stores, G. C. Murphy, 
Isaac Silver, American Department 
Stores, and National Family Stores. In- 
terest in this group was apparently in 
response to a number of favorable an- 
nual reports published during the week. 

Phelps, Dodge continued to feature 
the mining group, showing a good gain 
on comparatively large volume for this 
high-priced issue. A special meeting 
of the stockholders has been called for 
February 25 to vote on splitting the 
stock four-for-one and changing the par 
value from $100 to $25. Other strong 
issues in the mining group included 
Newmont, which is reviewed in this 
issue of THE FINANCIAL WorLD, Evans 
Wallower, Noranda, and Kennecott new 
stock. . 

The motor shares enjoyed an im- 
proved tone with Auburn advancing 
sharply to a new high for the year. 
It is reported that 2,900 Auburn cars 


ie return of confidence in the 
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ISSUES 
CARLH.PFORZHEIMER & CQ, 


Specialists in Standard QOil Securities 


25 Broad Street ‘New York 
Phone Hanover 5484 








will be produced in the month of Febru- 
ary which is 600 more cars than in any 
month of the company’s history. Ford 
Motor of Canada, Durant and Stutz 
also moved forward in light trading, 








ORR, VAN DYNE 
& KRECH 


Members 


New York Curb Market 


Institutional and 
Individual Orders 
Executed 


34 Pine St. New York 
Telephone John 4106 


























Permutit Co. 


This company furnishes water 
softening machines for indus- 
trial and household purposes. 
The .unique position of this 
successful and well managed 
company together with their 
excellent earnings and prospects 
warrant the purchase of their 
COMMON STOCK at current 
market prices. 


Send for circular F-17 giving 
further information and _lat- 
est available financial statement. 


ATLANTIC INVESTING 
CORP. 


67 Wall Street New York 
Tel: Bowling Green 3000 
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Public Service Corporation 
of New Jersey 


Dividend No. 87 on Com- 
mon Stock 


Dividend No. 41 on 8% 
Cumulative Preferred Stock 


Dividend No. 25 on 7% 
Cumulative Preferred Stock 


Dividend No. 3 on $5.00 
Cumulative Preferred Stock 


The Board ot Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum onthe non 
par value Cumulative Preferred Stock, being 
$1.25 per share; and 65 cents per share onthe non 
par value Common Stock for the quarter ending 
March 31,1929. All dividends are payable March 
30, 1929, to stockholders of record at the close of 
business March 1, 1929 
Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 
“ T W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 19 on 7% 
Cumulative Preferred Stock 


Dividend No. 17 on 6% 
Cumulative Preferred Stock 


The Buard ot Directors ot l’ublic Service 
Hlectric and Gs Company has declared he regu- 
lar quarterly dividend on -hc 7% -na % Pre 
ferred S'ock of that Company. D‘vdends arc 
payable March 30, 1929, to stockholders of record 
at the close of business March 1 1929 

T. W. Vin Middlesworth, Treasurer, 


> 














Middle West 
Utilities Company 


Notice of “Dividend 
on “Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of two 
Dollars ($2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the 
outstanding $5 Cumulative Non 
Par Prior Lien Stock, payable 
March 15, 1929, to the holders of 
such Prior Lien Stock, respectively, 
of record on the company’s books 





at the close of business at 5:00 

o'clock P. M., February 28, 1929. 
Eustace J. Knicut, 

Secretary. 



































e ARMOUR ann COMPANY 


Tue Board of Directors of 
Armour and Company met 
on February 15, and declared 
the following dividends: 


ARMOUR ann COMPANY 
(ILLINOIS) 


A quarterly dividend (134%) on 
the preferred stock, payable April 
1, 1929, to stockholders of record 
March 9, 1929. 


ARMOUR anp COMPANY 
OF DELAWARE 


A quarterly dividend (134%) on 
the preferred stock, payable April 
1, 1929, to stockholders of record 
March 9g, 1929. 


WituiaM P. Hempuity 
Secretary 











Monongahela West Penn 
Public Service Company 
NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend 
No. 23 of one and three-quarters per 
cent (4334¢ per share) upon the 7% 
Cumulative Preferred Stock, for the 
quarter ending March 3lst, 1929, pay- 
able April Ist, 1929, to stockholders of 
record at the close of business March 
15th, 1929. 


S. E. Miter, Secretary. 
























































Office of the 
Pittsburgh, February 13, 
NOTICE OF ANNUAL MEETING 


Office, Wilmerding, Pa., on Tuesday, 
1929, at 1:30 o'clock P. M. 





‘on on Saturday, March 30th, until 
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FEBRUARY 27, 1929 





WESTINGHOUSE AIR BRAKE COMPANY 
1929. 


The annual meeting of the stockholders of 
c this company will be held at the General 
April 9, 
The Stock Trans- 
fer books will be closed from 12:00 o'clock 
‘ 10:00 
Vclock A, M., on Wednesday, April 10, 1929. 
Ss. C. McCONAHEY, Treasurer, 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., Febrary 18, 1929 
The Board ot Directors has this day de- 
clared a dividend of $1.00 a share on the 
outstanding $20 par value common stock of 
this Company, payable March 15, 1929, to 
stockholders of record at close of business 
March 1, 1929; also dividend of 144% on the 
outstanding Debenture Stock of this Com- 
pany, payable April 25, 1929, to stockholders 
of record at the close of business April 10, 
1929. 
CHARLES COPELAND, Secretary. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 90 


A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
clared payable at the Treasurer’s Office, No. 
165 Broadway, New. York, N. Y., on Monday, 
April 1, 1929, to stockholders of record at 
three o’clock P. M. on Monday, February 25, 
1929. The stock transfer books will not be 
closed for the payment of this dividend. 

G. M. THORNTON, Treasurer. 

New York, N. Y., February 14, 1929. 





ANACONDA COPPER MINING 
25 Broadway 
New York, February 5, 1929 
DIVIDEND NUMBER 103 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of One and 75/100 Dollars ($1.75) per 
share upon its Capital Stock of the par value 
of $50 per share, payable May 20, 1929, to 
holders of such shares of record at the close 
of business at 3 o’clock P. M., on March 
29, 1929. ‘ 


co. 


A. H. MELIN, Secretary. 


Remington Arms Co. 


Manufacturer of arms, 
ammunition, cutlery, 
cash registers and 
vending machines. 


Special analysis of 
this Company and its 
Common Stock will 
be sent upon request. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 45090 


Members 
Unlisted Securities Dealers Ass’n 


Association of Bank Stocks Dealers 
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CLINION GILBERT 
Will Buy 





25 Shares 


(or any part) 


Federal 


Insurance 


Company 
STOCK 


CLINTON GILBERT 


Established 1890 


2 Wall Street 
RECtor 4845 and 8720 


Private Telephone to Hartford 








New York 
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Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 











@ AVERAGE STOCK PRICES 










































































*Belga. t¢Paper Peso. tPaper Milreis. 


1929 1928 
Feb. 19 Feb. 13 Feb. 6 Feb. 21 
BALI ANE: 6c cncccawaw ST tT 156.20 157.69 159.70 135.91 
EMGRHITIAIN: .4cxsc00% ccossee 190.20 195.70 201.20 148.12 
| ee ae eee ©. ss» 176.75 180.20 184.00 142.59 
@& FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Feb. 13 Feb. 6 Feb. 15 
Bank Deposits—New York City ... $6,488 $6,572 $6,528 
Bank Deposits—Outside N. Y. C. .. 138,944 13,784 13,820 
*Loans and Discounts—N. Y. C. ... £2,817 2,857 2,498 
*Loans and Disc.—Outside N. Y. C... $4,708 4,698 4,068 
tBank Investments—N. Y. City ... £755 765 791 
tBank Invest.—Outside N. Y. C. .. $2,171 2,173 2,296 
Total loans and discounts ........ 16,233 16,255 15,208 
Total net demand deposits ...... 13,510 13,415 13,692 
Total time Geposits ........0%.cece 6,879 6,891 6,621 
*Secured by securities other than U. S. Govt. 
fOther than U. S. Govt. securities. 
Reported on new basis. 
4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Feb. 9 Feb. 2 Feb.11 
a A ER i rr es $10,155 $9,762 $6,542 
Outside of New York City ........ 4,635 4,616 3,921 
1929 1928 
4 MISCELLANEOUS Feb. 13 Feb. 15 
Total brokers’ loans (000,000) .......... $5,568 $3,819 
Federal reserve ratio (System) ........ 69.8% 74.0% 
Federal reserve ratio (N. Y.) ........ «+ 46.7% 78.6% 
1929 1928 
Feb. 9 Feb. 11 
Dene SE BORMURES _- snc snes ons ckcneenee 955,478 906,477 
1929 1928 
Feb. 16 Feb. 18 
Daily Av. Crude Oil Prod. (bbls.) .... 2,674,900 2,363,300 
@ FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Feb. 19 Feb. 21 Feb.19 Feb. 21 
England ...... $4.84% $4.87% Wheat ........ $1.66%4  $1.67% 
PRANCS «21055 3.90 yce 3.93 %c ies at ee . 1.26% 1.24% 
Italy ..... +oe+ 5.23% 5.29% eee 6.60 = 7.45 
Belgium* ..... 13.8834 13.91 WEG oot nD A8 15% 
Germany .....23.73% 23.87 Supar ....... 0490 0560 
Austrian ..5.... 14.07 14.125 "er 20.25 25.25 
Holland ...... 40.02% 40.21 i eee” 33.00 33.00 
Denmark ..... 26.65 26.78 ek nas 0695 .0625 
Norway ....«s 26.65 26.61 Copper os. snes -18 -1412 
Sweden ...... 26.65 26.84 "3 eR reE 0635 .0545 
Japan ...se-- 45.05 46.87 MRR 35 cso A937 = .5150 
Argentinat ...42.10 42.71 Cotton <...s%% 2025 .1850 
Brazilf ...... 11.91 12.01 Op SES ras 2 5.07% 5.42% 
MNS. co<sennre 12.06 12.25 Rubber ....... 2500 .2850 
Can Dollar ..99.43 99.796 Gasoline ..... 17 .17 










Weekly Car Loadings 


















































tions. Loadings from the 15th to the 15th generally 
earnings for the current month. 

Week ended Same 

Feb. 2 week 

EASTERN DISTRICT 1929 1928 
Sse ae REED. siwssiaeaw ee sccvas 62,008 58,026 
iSopeepeeice. & DIO .sec sin nkcneccwcee 33,938 31,046 
Cleve., Cinn., Chicago & St. L. ..... 31,348 30,794 
SPIRE: Ge TEGO vised cis mses eue 17,982 17,361 
Delaware, Lackawanna & West. ...... 23,852 19,986 
EAS aye ee re ae 37,978 35,703 
Sere Oe WORN Ss ck ease su ea ce eins 31,542 27,766 
N. Y., New Haven & Hartford ........ B3; 30,525 
Pee OE MOONOMEN 9655555500 +40 aso 0 76, 79,480 
N. ¥., Chicago @ St. Louis .........> 25, 24,977 
RIPMETEURMM, “ecascueeseorsoe¥ands5 aes 149, 142,244 
PO ENE: occas bles ss.e asin aie 5 9% 14 3,294 
ee ee eee 45, 43,407 
fet We yp). nee eee 9, 10,399 
SOUTHERN DISTRICT 
aeece ENE EARS. oscs aces ewer ce 21 22,336 
LN ee a ae a eee tee 48, 46,992 
Rouisville & NashVille ....6sccessseess 38, 37,889 
Cpe Ue ae See ie 17 16,766 
oS EARL Oe ee 47 47,670 
NORTHWEST DISTRICT 
Chicago & Great Western ........... 6,592 6,757 
Chi., Milw., St. Paul & Pacific ...... 34,956 36,795 
Chicago & Northwestern ............%. 36,367 39,262 
SEE RR Sb bb bed bike ww Sd 60 O18 13,703 14,209 
Se es ase ee 14,608 16,783 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ........ 36,357 35,517 
Chicago, Burlington & Quincy ........ 37,077 38,864 
Chicago, Rock Island & Pacific ...... 31,312 30,326 
Chicago & Eastern Illinois ............ 8,978 9,185 
Denver & Rio Grande Western ........ 7,220 6,654 
ee ee. Se ae eee 25,509 25,537 
Oe eee ree es 26,731 26,045 
Western Pacific ......... Eee | Sete 3,152 2,577 
SOUTHWESTERN DISTRICT 
ania Ste PORUETE. 5.0 os aise wie ce ees os 5,908 5,443 
Missouri-Kansas-Texas ...... 1.» 2 ee eee 10,730 10,871 
eS ey ert 34,165 32,506 
St. Louis-San Francisco .............. 17,106 17,691 
St. Louis-Southwestern ............++.+6 5,848 5,695 
oe a en ie 10,755 10,819 


(American Railway Association figures) 


Freight car loadings indicate current sectional business condi- 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FrinanciaL Worwp, 53 Park Place, New York, N. Y. 


WESTINGHOUSE ELECTRIC & MFG, CO.—A special cir. 
cular of this company is issued by a well known firm 
members of the New York Stock Exchange. 

CONSOLIDATED INVESTMENT CORP. OF CANADA~\ 
circular on this investment trust specializing in govern- 
ment, municipal, public service and industrial securities, 
both domestie and foreign, is issued by a well known firm 
of investment bankers. 

UNITED LIGHT & POWER CO.—A New York Stock Ex. 
change firm has prepared a special circular on this com- 
pany, a copy of which may be had on request. 

E. I. DU PONT DE NEMOURS &€ CO. INC.—An analysis of 
this company is included in the weekly market letter of 
a firm of well known members of the New York Stock 
Exchange, 

U. S. REALTY & IMPROVEMENT CO.—A well Known firm 
of brokers, members of the New York Stock Exchange, 
has prepared an analysis of this company. 

GOODYEAR TIRE & RUBBER CO.—An analysis of this 
company is in the latest weekly review, issued by one of 
the oldest firms, members of the New York Stock Ex- 
change, 

CONVERTIBLE SECURITIES—A pamphlet describing cer- 
tain convertible preferred stocks and bonds offering a 
practical solution to the problem of obtaining adequate, 
fixed income, while securing opportunity to participate in 
potential common stock appreciations. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of 
the leading investment services. The current issue will 
be sent on request. 

MAKING PROFITS THROUGH LONG PULL INVESTMENTS 
—How profits have been possible through long pull in- 
vestment is revealed in the four-year record of one of th 
country’s leading financial services. ; 

CURRENT INVESTMENT TRUSTS—A Booklet describing 
several of the better known investment trusts now i) 
,operation, outlining the many advantages which this type 
of security offers, 

MARKET LETTER SERVICE—TIs instituted by a represen- 
tative New York Stock Exchange firm to publish com- 
ments on market and business conditions and_ specifi 
issues. 

INCREASING YOUR INCOME RETURN—A_ booklet = de- 
scribing a modern method of raising the average vield 
of investments, issued by a firm of investment bankers 








PLEASE WRITE PLAINLY 








7% GENERAL MORTGAGE GOLD BONDS—A circular on 
the National Jewelers Board of Trade Building Bonds is 
issued by a well known firm of investment bankers, 

CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how 
investment fund can be safely and consistently increased 
by investing in sound common stocks, 

WEEKLY BULLETIN—This bulletin issued by a firm 
New York brokers, members of the New York Stock Fx- 
change, in the service of its clients, should be of interest 
to others also. Copy on request. 

FOR INCOME BUILDERS—This booklet describes a prac- 
tieal Partial Payment Plan, whereby securities may Pb 
purchased through monthly payments of as little as $1! 
Shows how permanent independent income may be bui!l 
through the systematic investing of small sums set ssid 
from current earnings. 

THERMOID CO.—A pamphlet describing this company, list- 
ed on the New York Curb Market, is issued by a prom- 
inent firm of investment bankers. 

NATURAL GAS INDUSTRY—A 32-page book that outliné 
with much valuable data the growth of the Natural] Gas 
industry. Copy on request. 

PREFERRED STOCKS—One of the oldest investment bank- 
ing houses has prepared a circular of some attractiv 
preferred stocks of electric light and power companies 

PERMUTIT CO.—A report on this company which furnishes 
water softening machines, may be had on request. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—“! 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have bee! 
used for years by successful investors, with concrete illus 
tration and specific suggestions. 

MAKING PROFITS IN SECURITIES—An interesting bookle! 
of forty pages of special interest to those buying and sell- 
ing listed securities. 

SECURITY SALESMANSHIP, THE PROFESSION—An 1" 
teresting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their me! 

PUBLIC UTILITY SECURITIES AS INVESTMENTS—A short 
treatise on this subject, issued by a well known firm.” 
investment bankers, presents in attractive form the @& 
sirability of owning Public Utility Securities. 
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SUN LIFE ASSURANCE COMPANY OF CANADA 





A TOWER OF STRENGTH 





1928 


Assurances in force (net) - 
An Increase of $408,925,000 


New Assurances Paid for 
An Increase of $112,836,000 


Tobel tera wl 
An Increase of $41,972,000 


Surplus earned during the Year - 


Payments to Policyholders and 
Beneficiaries - - - - - - 


Surplus and Contingency’ Re- 
mrve - = * = = = = * 
An Increase of $9,157,000 


Total Liabilities - - - - - - 


(Including Paid up Capital) 


Assets, at December 3lst, 1928 - 
An Increase of $87,652,000 


Rate of Interest earned on mean 
invested assets (net) - - - 


DIVIDENDS TO POLICYHOLDERS INCREASED 


FOR NINTH SUCCESSIVE YEAR 


$1,896,915,000 
441,244,000 
144,747,000 


40,264,000 
49,920,000 


66,938,000 
422,020,000 


488,958,000 





OF INTEREST TO 
POLICYHOLDERS IN 
THE UNITED STATES 
All policies = payable — in 
United States funds at forty- 
one branches in twenty-seven 
States. 


The company maintains on 
deposit with United States 
Trustees, approved securities 
in excess of the net lability to 
American policyholders. 


‘Total investments in United 
States securities exceed $225,- 
O00, O00. 


The Company has also inaugurated 
the practice of paying a special ma- 
furity dividend on participating poli- 
cies, ten or more years in force, 
terminating by death or maturity. 


6.58% 














EXTRACTS FROM DIRECTORS’ REPORT 


... After deducting amounts re-assured, the total as- 
surances in force now amount to $1,896,915,934.57, an 
increase of $408,925,254.48. Policies in force number 
633,240, and in addition 136,293 certificates of assurance 
are held by employees of corporations and firms under 
the group plan. 

While every field of operation contributed its full share 
to these impressive advances, the rapid development of 
our business in Great Britain and the United States is 
especially noteworthy. The generous reception of our 
Company in countries served by powerful domestic insti- 
tutions is particularly gratifying, as testifying to wide- 
spread appreciation of our record and services. 

... The amount paid to policyholders since organiza- 
tion, together with the amount at present held for their 
security or benefit, exceeds the total amount received 
from them in premiums by $111,370,229.10. 

The strength and resources of the Company have 
been still further enhanced. 

The net rate of interest earned on the mean invested 
assets, after making provision for investment expenses, 
has risen to 6.58 per cent. Dividend increases, bonuses 
and stock privileges, accruing on many of the Company’s 
holdings, contributed substantially to this gratifying re- 
sult. 

A net profit of $11,028,854.59 has been realized from 
the redemption or sale of securities which had risen to 
high premiums. 

The securities listed in the assets. have been valued at 
figures substantially below the value placed on them by 
the Government. This under-valuation of our securities 
represents an important safeguard against possible ad- 
verse market fluctuations, additional to the reserves 
specifically provided against that contingency. 

We are again able to report that on the bonds and 
preferred stocks listed in the assets, not one dollar, due 


either as interest or as dividend, is in arrear for a 
single day; while the dividends accruing to common 
stocks exceed by several million dollars those payable 
on the same stocks at the time of purchase. 

The surplus earned during the year, based on the 
values given in the accounts, amounted to $40,264,088.52. 

$10,000,000 has been deducted from the already heavily 
marked-down value of securities, as additional provision 
against possible fluctuations, increasing the amount so 
set aside to $20,000,000. 

The special amount set aside as a liability to provide 
for unforeseen contingencies has been maintained at 
$12,500,000. 

$15,822,339.65 has been paid or allotted as profits to 
policvholders during the year. 

After making all deductions and allocations, $9,157,- 
906.34 has been added to the undivided surplus, bringing 
the total over liabilities, contingency accounts, and cap- 
ital stock, to $54,438,862.48. 

The continued prosperity of the Company enables 
your Directors to announce, for the ninth successive 
year, a substantial increase in the scale of profits to be 
distributed to participating policyholders during the en- 
suing year. 

In addition, your Directors have inaugurated the prin- 
ciple of granting a Special Dividend on participating 
policies maturing after having been in force ten years or 
longer. This new bonus will enable policyholders or bene- 
ficiaries whose withdrawals are occasioned by the matur- 
ity of policy contracts, to participate in the accumulated 
surplus which it has not as yet been considered prudent 
to divide. 

The effort to provide life assurance at the lowest net 
cost obtainable has been increasingly appreciated. Our 
policyholders will be gratified by this further evidence 
of our desire that the Company’s prosperity shall be 
fully shared by its members. 








SUN LIFE ASSURANCE 
COMPANY OF CANADA 





























his new method will enable you 
fo make ouf your income tax 
quickly and easily 


Fer the person who might 
waste a whole Sunday—or 
evenings—fussing and fuming 
with his Income Tax Return. 
Don't do it. Save yourself that 
trouble. = Get your personal, 
private affairs in perfect order 
with this approved plan. And it 
makes the keeping of your finan- 
cial records a genuine pastime, 

The entire plan is compactly 


Originator and Maker of the Le argest 
Lune of All-Leather Ring Books 
and. of the Famous FEATHERWEIGHT 
Memosoer 200+ te Saha 
asThickasAny Other Ring 


OOK 


contained in a handsome Trussell 


Ring Book. It will readily slip 





REVISED 


Genuine 
owhide | 


Fabricoid%7s Other comparable to it—in com- 


% 1S 


COMPLETE 


Makes all other 
systems obsolete 





ERE is an_ up-to-date 
method for keeping your 
personal accounts. It is 

easy, quick, and fun. 


Get your personal finances 
off your mind. Stop guessing 
and fussing. Try this new 
method—$ MY FINANCES $ 


revised. 


It will give you an instanta- 
neous picture of your financial 
affairs. Moreover, it will keep 
track of your insurance pre- 
miums, your instalment pay- 
ments—in fact, any financial 
matter that you call on it for! 


It has taken years of testing 
and investigation to create this 
unique method, There is none 


pleteness, flexibility, and ease. 





into a desk, small table drawer, 
or travelling bag. 

Investigate for yourself. Ask 
vour stationer lo show you S VY 
“INANCES S revised. Note the 
exach name—the name with the 
dollar sign. If he hasn’\ ib in 
stock, he will order it for you. Or 
else you can send to us direct. 
Your mones ill be refunded if 
you are * istied. 


u P'JSSELL > 

N (TURING Co. 
AGE STREET 
©PSIE, ~~ ~N.Y. 


fo keep your 
private records 
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